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PM’S HYDROGEN VALLEYS’ ARE EMPTY

Prime Minister Scott Morrison told
fellow world leaders... that ‘hydrogen
valleys’ are already being built in
Australia that will literally transform
transport, mining, manufacturing and
energy generation.

Source: The Australian Financial Review, 24-25 April 2021
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Potential of renewable energies in Australia
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Annual solar radiation levels range from lowest (dark blue) to highest (red) across Australia.

Source: 2 ! oV . oy

Geoscience Australia & Bureau of Meteorology. 2009. Mean Annual Solar
Radiation Levels. Available at:
htips://arena.gov_aulassets/2013/08/Chapter-10-Solar-Energy . pdf 2.A, P. Coppin
& N. Steggel. 2003. Wind Resource Assessment in Australia — A Planners Guide.
Available at: http://www_cmar_csiro.au/e-print/open/coppin_2003a.pdf
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Figure 7 70m wind speeds for the period May 1997 — April 1999 (from Mills, 2001)
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Green energy superpower

Global Wind Potential
B ideal: 6.6+

Units: meters per second at B0 meters

Global Solar Potential
_ | Ideal: >2,500

Units: kWh per year per square meter

Over half of the
global population
lives within the circle.

B Ideal solar and wind
| Unsuitable

Y,

® Population =1m

Sources: NREL, DOE, IRENA, and EPA © 2020 Zeihan on Geopolitics
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+TOBIN SSTERLING Scientific reports, 7(1), 15554. Available at: https://doi.org/10.1038/s41598-017-15794-8

@




Green hydrogen use cases
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Decarbonisation in a 1.5 degree world

« Climate inaction would cost Asia Pacific s o ==
economies $96 trillion by 2070 -~ = pe
- Strong climate action could deliver $47 |
trillion to Asia Pacific's economies by 2070 . P
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Green hydrogen -
Australian policy and
investment overview

Peter Doyle
Partner — Energy & Infrastructure
Gilbert + Tobin
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Challenges for the gas industry
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An opportunity

“The global transition to low-emission energy sources is an opportunity
to redefine Australia’s export industries and secure this country’s future.
Transforming to a low-emission energy superpower will enhance
Australia’s economic sustainability and support global resilience. Some
work is underway. Germany and Australia are completing a renewable
hydrogen supply chain study to identify how Australia can support
Germany in decarbonising its heavy industry. The International Energy
Agency found that, by as soon as 2030, importing Australian hydrogen
could be cheaper for Japan than domestic production. The Australian
Government has already committed $565.8 million to back low-
emission international partnerships...”

[Infrastructure Australia 2021 Plan p 4006]

GILBERT SHEARMAN
+TOBIN S STERLING

@




The challenges

There is a global race
between countries to
position as major
players in the “green”
hydrogen industry

Australia faces some challenges:

Need to build renewable energy facilities, hydrogen production
facilities, export facilities, ports, ships, import facilities and logistics
facilities to get the product to where the demand exists (e.g. Asian and
European markets).

Hydrogen exports will have to be in liquefied form which requires
special purpose-built vessels and the retooling of ports and potentially
pipelines.

Building a liquefied hydrogen chain will likely take some time — in LNG
it took decades.

Investors will want to see an investment in the supporting
infrastructure before committing to invest in the development of
“green” hydrogen production plants.

Infrastructure Australia emphasises that national coordination is particularly
important given the scaling challenges a developing hydrogen industry will
face.
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Australia wide competitiveness

According to Dr Alan Finkel, Australia’s hydrogen ambitions will require
8 times the total annual production of electricity in Australia.

The primary consideration for hydrogen production via electrolysis is
access to low cost and low emissions electricity. Western Australia,
Queensland, South Australia, Victoria and the Northern Territory have
a high solar PV and/or wind resources and combined with land
availability, represent attractive areas for investment. Tasmania,
Victoria and New South Wales also have major hydroelectric
resources.

Source: CSIRO National Hydrogen Roadmap

Australia has the potential to produce hydrogen for global export at a
competitive price — driven by cost of renewable energy decreasing and
the abundant availability of solar and wind resources.

Three of Australia’s top trading partners — Japan, Korea and China —
have already made clear commitments to use hydrogen to
decarbonise their energy systems. Australian Government has
entered into a series of partnerships with Germany (to develop a
hydrogen supply chain) and South Korea and Japan to explore the
possibility of future hydrogen exports.
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Australia’s hydrogen strategy
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In 2019, COAG’s Energy Council endorsed a national hydrogen In September 2020, the Australian
strategy that aims to position Australia as a major global industry : Government released the First Low
player and exporter of the fuel in its super-chilled liquefied form to Emissions Technology Statement
Asia by 2030 (“National Hydrogen Strategy”). :  (“Low Emissions Statement”):

«  the first statement issued under
the government’s Technology
Investment Roadmap; and

Note that the transport of compressed hydrogen is also now being

considered as an alternative to transport in liquified form - whilst not
ammonia, the benefit is that expensive liquids ports will not be :
required for export and compressed H2 may be transported and s articulates a vision for Australia to

stored locally in domestic supply chains. be recognised as a global low
. emissions technology leader.
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+*+TOBIN S STERLING

@




Australia’s hydrogen strategy

The Low Emissions Statement:

identifies “green” hydrogen as a priority low emissions technology of long-term strategic importance to the
Australian Government - Australian Government sees a future “green” hydrogen industry in Australia as
generating over 8,000 new jobs and A$11 billion a year in GDP by 2050

notes that Australia is well-placed to become a world leading hydrogen producer

specifies a priority technology-stretch goal of a “green” hydrogen price of under A$2 per kilogram — at this
price, “green” hydrogen becomes competitive in its applications (such as producing ammonia), as a transport
fuel and for firming electricity

sets an objective of working with investors to establish Australia’s first regional hydrogen hub which will co-
locate domestic hydrogen users with an export focus to create global hydrogen supply chain linkages

aim is to have 13 technology “clusters” set up around Australia to help smaller companies gain a foothold in
the emerging hydrogen sector and build up national expertise.

@
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Australian Hydrogen Council

AHC'’s view is that a “grander vision” is required as the hydrogen industry is not yet commercial and
considerable investment is required to get to scale.

Recent call by the AHC for the Australian Government to create a A$19 billion Net Zero fund, aimed at cutting

emissions and accelerating the rollout of green hydrogen to the steel and heavy transport industries and in the
nation’s gas sector by 2030:

—  fund to be managed by a newly established Net Zero Authority, covering research through to
commercialisation, grants and finance and ensuring correct policy settings are in place;

—  blueprint calls for A$10 billion in seed funding and a top-up of A$1 billion annually through to 2029 to be
allocated to business through grants and loans; and

— recommends the Australian Government set a goal of 10% hydrogen in the gas network by 2030 and
target sectors that face challenges to cut emissions, such as steel and aluminium.
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Hydrogen hubs

« In April 2021, the Australian Government pledged A$275.5 million to accelerate the \

development of 4 additional clean hydrogen hubs in regional Australia and implement a
clean hydrogen certification scheme.

«  Funding provided for these initiatives in the 2021/2022 Federal Budget and follows initial
funding in the 2020/2021 Federal Budget.

Hydrogen along with carbon capture and storage were named among the top investment 1
priorities for ARENA in September this year.
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«  Takes the number of announced regional hydrogen hubs in Australia to 7 as follows:
—  the Latrobe Valley (Victoria)
—  Darwin (Northern Territory)

- TI.TI'_.'I'-

T
= [

—  Pilbara (Western Australia)

—  Gladstone (Queensland)

—  Hunter Valley (New South Wales)
—  Bell Bay (Tasmania)

—  Eyre Peninsula (South Australia)
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NSW Net Zero Plan and
Hydrogen Strategy

«  NSW Government has set a goal of net zero emissions by 2050 -
proposes to establish a A$450 million Emissions Intensity
Reduction Program to support businesses to transition to low
emissions alternatives.

*  In August 2021, NSW Government released the “NSW Hydrogen —
Strategy and hub development’ ("Hydrogen Strategy”) - currently
developing a strategy that will detail the vision and direction for
developing a hydrogen industry to 2030 and beyond. NSW
Government is committing at least A370m to the Hydrogen Hub
Initiative

«  Considering various policy actions to support the NSW hydrogen
economy, including industry development targets, allocation of
funding under the A$750m Net Zero Industry and Innovation
Program, infrastructure and planning requirements and measures to
achieve its aspirational 10% hydrogen gas blending target by 2030

GILBERT SHEARMAN
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NSW Net Zero Plan and
Hydrogen Strategy

* Hydrogen Strategy includes a market platform that will match up
potential producers and users and act as a catalyst to get
projects off the ground - aimed at supporting the targeted
development of “green” hydrogen hubs in areas such as Port
Kembla and the Hunter Valley.

*  Other developments:

—  Two new gas power stations proposed for NSW,
EnergyAustralia’s Tallawarra plant to be built in the
Shoalhaven region and Snowy Hydro’s Kurri Kurri plant,
will both be able to use hydrogen in the fuel mix

—  Dr Andrew Forrest’s Australian Industry Energy also plans
to use “green” hydrogen in a power station proposed to be
built near its LNG import terminal under development in
Port Kembla.
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NSW hub investment activity

Hunter Hydrogen Network (H2N)

Consortium jointly working on a feasibility study for a
fully renewable hydrogen supply chain in the Hunter
Valley:

*  Project would use renewable energy generated
near the Hunter Valley to create “green” hydrogen.

*  Hydrogen would then be transported via a
dedicated pipeline to manufacturers based in the
region and to the Port of Newcastle for export.

«  Costs estimated at A$2 billion/US$1.56 billion.

Consortium comprises:

Trafigura and Idemitsu (global commodity traders)
AGL Energy (an Australian utility provider)

APA Group (a gas infrastructure provider)

RES (a clean energy company)

Walcha Energy (renewables project)
EnergyEstate (renewables developer)
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Victoria’s Renewable Hydrogen
Industry Development Plan
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The Plan sets out a blueprint for how the Victorian Government will lead
and support a suite of outcomes to drive the development of a
renewable hydrogen sector.

The Victorian Government has increased the Victorian Renewable
Energy Target to 50% by 2030.

The Plan states that Victoria:

« has the best offshore wind potential in Australian and amongst the
best in the world

« has a connected transport network which will enable the potential for
hydrogen integrated, multi-mode transport
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Queensland Hydrogen Industry
Strategy 2019-2024

Queensland has a unique competitive advantage in the production
of renewable hydrogen
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Well-positioned to benefit from the global transition to a low-
emission energy future due to its close proximity to Asia,
established infrastructure, manufacturing capabilities and
renewable energy potential.
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Five focus areas have been identified:

«  Supporting innovation

* Facilitating private sector investment

«  Ensuring an effective policy framework

*  Building community awareness and confidence

* Facilitating skills development for a new technology
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QLD hub investment activity

Dalrymple Bay
Infrastructure

(DBI) (coal port terminal
operator) - agreement
signed with Brookfield
Infrastructure, North
Queensland Bulk Ports
Corp and Itochu to
explore a potential green
hydrogen production,
storage and export facility

North Queensland
Bulk Ports

Involved in plans to
develop a hydrogen
production and export
facility at the Abbot Point
Port near Bowen, north
from the Port of Hay Point

Sumitomo Corp and
Rio Tinto

Announced plans to study
the building of a hydrogen
pilot plant to help power
Rio Yarwun alumina
refinery in Gladstone
(which has been flagged
as a future hydrogen
export hub to Asia) and to
supply industry more
broadly in Gladstone

Origin Energy

Studying the potential for
“green” hydrogen and
ammonia opportunities at
a plant which would be
located in the Port of
Townsville - MOU signed
with Port of Townsville to
facilitate hydrogen
exports to Japan

GILBERT SHEARMAN
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QLD hub investment activity

QId Government announced in September this year plans for Ark Energy to ship up to 120,000 tonnes of
“green” hydrogen out of the Port of Townsville to South Korea:

« parties plan to explore the feasibility of developing a “green” hydrogen facility at Sun Metal's zinc refinery at
Townsville, as well as hydrogen export facilities at the Port of Townsuville

* Ark and Sun Metals are both parts of Korea Zinc Co

* QId Government has provided a A$5 million Hydrogen Industry Development Fund grant to kickstart hydrogen
production in the north of Queensland

* Ark plans to persuade North Queensland transport fleet owners to transition from diesel-fuelled vehicles to green
hydrogen-fuelled vehicles which it will refuel.

GILBERT SHEARMAN 26
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QLD hub investment activity

APA Group, Stanwell Corporation (Qld Genco) and
Japanese corporations Iwatani Corp., Kawasaki Heavy
Industries, Kansai Electric Power Company and
Marubeni are conducting a feasibility study into
establishing a large-scale green hydrogen project in
central Queensland:

« |watani is Japan’s largest hydrogen supplier

« would be Queensland’s largest “green” hydrogen
project with start-up of exports to Japan targeted
from 2026

« supported by both Australian and Japanese
governments — A$10.4 million feasibility study into
the project, with funding support from the ARENA of
A%$2.17 million and from the Japanese Ministry of
Economy, Trade and Industry

Consortium revamped
after the Australian and
Japanese governments
signed a statement of co-
operation on hydrogen
and fuel cells in 2020
which was followed in
June this year by the
formation of a partnership
on decarbonisation

New partners — APA,
Kawasaki Heavy
Industries, Kansai Electric
Power Co and trader
Marubeni - bring
expertise along different
parts of the hydrogen
supply chain, including
renewable energy,
hydrogen production,
liguefaction, shipping and
sales.

GILBERT SHEARMAN
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Tasmanian Renewable Hydrogen
Action Plan

Vision - to be a significant global supplier of renewable hydrogen
for export and domestic use by 2030.

The Plan identifies Tasmania’s key competitive advantages,
which include:

* high renewable energy contribution from low-cost reliable
hydropower and wind

e« access to abundant fresh water

* industrial precincts with available land and access to high
quality infrastructure including ports

GILBERT SHEARMAN
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Tasmania hub investment activity

Fortescue Future
Industries

aiming for a final investment
decision this year for its 250MW
“green” hydrogen plant at the Bell
Bay industrial precinct in Tasmania
at an estimated cost of upwards of
A$500 million. Plant will have
capacity to produce 250,000 tonnes
of “green” ammonia for domestic
use/ export. Arrangements entered
into with Tasmanian Ports
Corporation to exclusively negotiate
all land and operating access

requirements for the proposed plant.

Fortescue Metals Group

has reportedly signed development
agreements around major hydro
power projects in Africa with a view
to supplying “green” hydrogen to
Europe. Has reportedly already
produced “green” iron and “green’
cement in trials as part of its plans
to become a major player in “green”
energy and to make its mining
operations carbon neutral by 2030 -
has trialled the use of batteries,
“‘green” ammonia and “green’
hydrogen across its iron ore mining
operations

Origin Energy

Conducting a A$3.2 million study
(due to be completed by December
2021) into the feasibility of building
a plant at Bell Bay to produce
“green” ammonia. Has singled out
transport as one of the biggest
opportunities globally to reduce
emissions through the use of
“green” fuels such as hydrogen and
ammonia and has announced a
collaboration with Mitsui OSK Lines
to develop a supply chain for the
export of “green” ammonia from Bell
Bay

GILBERT SHEARMAN
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Western Australia’s 2022 and 2030 goals
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Western Australia will be By 2022, a project is By 2030, Western
a significant producer, approved to export Australia’s market share
exporter and user of renewable hydrogen from In global hydrogen
renewable hydrogen. Western Australia. exports is similar to its

share LNG today.

Western Australian Renewable Hydrogen Strategy
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WA “green” hydrogen strategy

WA Government announced initiatives to date include:

- Spending A$900,000 on three “green” hydrogen feasibility studies, supported
by its A315m Renewable Hydrogen Fund:

—  allocated A$300,000 to BP Australia to help develop a “green”
hydrogen facility at BP's Kwinana refinery facility used for “green”
hydrogen and clean fuel production. Note that in September, BP and
Macquarie announced they had teamed up for a feasibility study into a
potential “green” hydrogen plant at BP’s former refinery site at Kwinana

— A%$300,000 to APT Management Services to study converting the
Parmelia gas pipeline into a 100% hydrogen pipeline

— A$300,000 to Global Energy Ventures to explore the commercial
feasibility of exporting “green” hydrogen to the Asia-Pacific from
Gascoyne.

GILBERT SHEARMAN
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WA “green” hydrogen strategy

+  Recently awarded A$2 million from its Renewable Hydrogen Fund to ATCO
Australia for a project to blend “green” hydrogen produced by ATCO at its
Jandakot innovation hub into isolated sections of the WA gas network.

»  Announced in September 2021 plans to invest A$61.5 million (US$45.3
million) in growing the State’s “green” hydrogen industry by:

—  creating a new A$50 million fund to stimulate industrial demand for
“green” hydrogen and to drive “green” hydrogen investment

— investing a further A$7.5 million to build a road into the Oakajee
Strategic Industrial Area (SIA), where the State aims to establish a

“green” hydrogen hub

— invest a further A$4 million towards planning for Oakajee and for
additional infrastructure requirements related to the SIA, as well as
bolstering the Renewable Hydrogen Unit within the Department of Jobs,
Tourism, Science and Innovation.

GILBERT SHEARMAN
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WA hub investment activity

* InterContinental Energy, CWP Global and The Mining Traditional Lands
Aboriginal Corporation

»  proposing to develop a renewable energy hub producing “green” hydrogen
and ammonia - Western Green Energy Hub would cover 15,000 sq km
across the Goldfields-Esperance region in the south-east of WA and could
produce up to 50 gigawatts of wind and solar power (equal to the entire
capacity of Australia’s NEM)

»  Estimated to cost close to A$100 billion.
* Lightsource bp (BP’s renewables venture)

» A$4.42 million feasibility study (with A$1.7 million of funding from ARENA) —
WA “ideally positioned” for large-scale production of “green” hydrogen and
“green” ammonia - investment still needed in ports, energy and water network

» Study examined potential for a pilot-scale plant and a larger commercial scale
plant to produce ammonia - also confirmed strong demand from potential
customers in industrial sectors, and for both local/export markets

GILBERT SHEARMAN
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WA hub investment activity

ARENA has
announced plans to
grant up to A$42.5
million (US$33.2
million) to a 10 MW
electrolyser project
being developed by
Engie and Yara in
Karratha, Western
Australia

Separately, Japan's JERA has agreed a memorandum of
understanding with Yara International to explore improvements to the
Yara Pilbara Fertilizer plant in Western Australia to allow it to create
“blue” and “green” ammonia:

will work together to develop new “blue” and “green” ammonia projects, on
optimizing ammonia shipping, and on exploring new sources of demand for
ammonia in Japan (including in power generation)

aims are to decarbonize JERA's power production and provide Yara with a footprint
in the Japanese hydrogen market

group was recently expanded to include Idemitsu Kosan (a leading supplier of
petroleum products) and is focused on the exploring the feasibility of establishing a
domestic clean ammonia distribution network and bunkering business with a view

to accelerating Japan’s “green” energy transition.

GILBERT SHEARMAN
*TOBIN S STERLING

@

34



SA “green” hydrogen strategy

«  South Australian Government released its strategy in 2019 -
“South Australia’s Hydrogen Action Plan”.

« SA's abundant wind and solar resources are the launchpad for the
State’s renewable hydrogen industry together with electrolyser
technology advancements — “green” hydrogen seen as an
increasingly viable and needed carbon-free fuel for Australia’s
domestic and export markets.

-  State is actively exploring the supply of renewable hydrogen to
emerging Asian hydrogen export markets, as well as its use by
domestic primary energy industries.

* Australian Gas Networks is also actively working with Australian
Governments, SA Government and industry, to establish the
Australian Hydrogen Centre — will externalise learnings from HyP
SA and deliver feasibility studies related to increased hydrogen
blending, and 100% hydrogen conversion

GILBERT SHEARMAN
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SA “green” hydrogen strategy -

 Port Lincoln Hydrogen and Ammonia Supply Chain
Demonstrator - Hydrogen Utility™ (H2U) is developing a facility
integrating more than 30 MW in water electrolysis and distributed
ammonia production, near Port Lincoln in South Australia:

—  SA Government has provided A$4.7 million through a grant
and additional loan funding to deliver the A$117.5 million
project.

—  Along with the SA Government, H2U joined Japan’s Green
Ammonia Consortium in July 2019 - consortium comprises
of more than 70 companies and institutions, the CSIRO
and the ATIC.

GILBERT SHEARMAN
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SA “green” hydrogen strategy -

«  Crystal Brook Energy Park - SA Government awarded a A$1
million grant to Neoen to conduct a study on the technical and
economic feasibility of a hydrogen production facility at the Crystal
Brook Energy Park:

—  Proposed 50 MW Hydrogen Superhub would be the largest
co-located wind, solar, battery and hydrogen production
facility in the world, with the potential to produce about
25,000 kilograms of hydrogen a day using 100% renewable
energy.

—  Significant potential to produce large quantities of “green”
hydrogen at a competitive price.

—  SA Government also committed to provide a further A$4
million grant and A$20 million in loans should the project
proceed to financial close and construction.

GILBERT SHEARMAN
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SA “green” hydrogen strategy

Hydrogen Park South Australia (HyP SA) - an A$11.4 million
demonstration project delivered and funded by Adelaide-based
Australian Gas Networks (AGN), part of the Australian Gas
Infrastructure Group (AGIG):

Supported by a $4.9 million grant from the SA Government.

Proposed facility comprises a 1.25 MW Siemens proton
exchange membrane electrolyser, the largest of its kind
installed in Australia.

Project has attracted interest from Japan, Korea and the UK
— Japan and Korea will only sign up for hydrogen imports if
a domestic capability exists as this demonstrates credibility

Project will demonstrate the feasibility of blending hydrogen
into the SA gas network and inform the SA Government's
planning to transition the gas distribution network. Will also
show how integrating electrolysers into the electricity
networks can support energy stability, as more renewable
electricity generation capacity comes onto the grid

G
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Other “green” hydrogen initiatives

Ampol

Announced its involvement in a “green” hydrogen
energy start-up that will target the remote diesel
power generation market by offering the potential
for reliable energy that is clean and affordable

A%$1.5 billion spent on diesel to generate power in
Australia alone which emits 200,000 tonnes of
carbon into the atmosphere

Ampol to take a 20% stake in CSIRO-backed
Endua which is developing renewables - based
hydrogen power units that can be used at mines,
farms and residential communities that are not
connected to the grid.

Sweetman Renewables

An emerging renewables player and legacy sawmill
operator

Proposes to enter into a A$15 million joint venture
with Singapore's CAC-H2 to establish a hydrogen
production centre of excellence in the Hunter
Valley, NSW

Sweetman will own 20% of the new venture in
exchange for providing biomass feedstock (30,000
tonnes of wood biomass pa), engineering services
and land access and CAC-H2 will own 80% and
will provide the initial investment for the
establishment of the first two production lines at its
new centre of excellence (Hunter Valley One).

@
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Challenges for the gas industry

«  Gas distributors in Australia face significant challenges as momentum &
net zero emissions accelerates - need to adapt or face a slowly dwindling
connections are halted and the gas companies are left with only existing

- Supplying renewable gas through the network needs to be demonstrated
face of an increasing push towards electrification to meet emissions targe

* Australian Gas Infrastructure Group (owned by Hong Kong infrastructur‘ investa eung
Kong Group):

—  plans to transition from natural gas to renewables gases (mostly hydrogen but also
biomethane) by 2040 and aims to have a 100% “green” hydrogen product available for
new housing subdivisions by 2025

—  targeting all of its gas network to be on at least a 10% renewable gas blend by 2030

- Jemena - developing an A$18 million demonstration hydrogen project at Horsley Park in NSW -
with the aim of injecting a blend of “green” hydrogen into the gas network

GILBERT SHEARMAN ‘ 48'
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ARENA and Australia’s
renewable hydrogen
economy

Cameron Kelly
General Counsel, Legal and Governance
Australian Renewable Energy Agency (ARENA)
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} ARENA has played an important role in the evolution of Australia’s H2 industry

National Hydrogen
Roadmap

Pathw sustainable

Australian hydrogen
market study

. Sector analysis summary
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Accelerating the uptake of renewable hydrogen

Supporting the growth of Australia’s hydrogen industry for domestic applications and export

Potential major new energy export
commodity

J% Opportunities for domestic use

Sector is still in its infancy - expensive
with few large-scale systems

A Government support needed to
kickstart the industry

L5, % Australian Government

T

Piagms ¥ Australian Renewable
Energy Agency

Image: Yara Pilbara Fertiliser's ammonia plant in Western Australia's Pilbara region
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ARENA R&D HYDROGEN FUNDING ROUND PROJECTS

INVESTED A PROJECTS A @ INVESTMENT LEVERAGE

%M

@ UWA METHANOL FROM (5 ) MACQUARIE UNIVERSITY

$1:$1.70

) ANU SOLAR HYDROGEN (@ CSIRO LIQUID FUEL

SYNGAS R&D PROJECT BIOLOGICAL HYDROGEN GENERATION R&D PROJECT CARRIER R&D PROJECT
ARENA FUMDING / PROJECT COST P'nn“t'luﬂ n&n Pn“l[c‘l AREMNA FUNDING / PROJECT COST ARENA FUNDING / PROJECT COST
$1.1M / $2.9M ARENA FUNDING / PROJECT COST $1.7M / $4.4M $1.0M / $2.5M
@ QUT HYDROGEN PROCESS /e O ANU DIRECT WATER @ MONASH WATER SPLITTING
R&D PROJECT o UNSW SYDNEY PHOTOVOLTAIC ELECTROLYSIS R&D PROJECT ELECTRODES R&D PROJECT
ARENA FUNDING / PROJECT COST ELECTROLYSIS TO GENERATE ARENA FUNDING / PROJECT COST ARENA FUNDING / PROJECT COST
$3.4M / ST.TM HYDROGEN R&D PROJECT $1.3M / $3.5M S1.IM / $3.7TM
€© CSIRO METHANE FUEL S1aM/ssoM ) RMIT UNIVERSITY MELBOURNE ) MONASH AMMONIA
CARRIER R&D PROJECT HYDROGEN STORAGE AND PRODUCTION FROM
ARENA FUNDING / PROJECT COST o UNSW SYDNEY WASTE TRANSPORT R&D PROJECT RENEWABLES R&D PROJECT
$11M / $2.2M BIOMASS TO RENEWABLE ARENA FUNDING / PROJECT COST ARENA FUNDING / PROJECT COST
o CSIRO SOLAR HYDROGEN R&D PROJECT $0.8M / $1.8M $0.9M / $2.7M
THERMOCHEMICAL SLoM/S25M D CSIRO HYDROGEN TO D UNIVERSITY OF MELBOURNE
HYDROGEN R&D PROJECT AMMONIA R&D PROJECT HYDROGEN FUELLED
ARENA FUNDING { PROJECT COST 0 ANU H\'IlllIGEH GE"EHITI“" ARENA FUNDING / PROJECT COST n[t[Puﬂtl““G E"Gl"[s
$2.0M / $4.0M BY ELECTRO-CATALYTIC $1.2M / 52.8M R&D PROJECT
SYSTEMS R&D PROJECT ARENA FUNDING / PROJECT COST
ARENA FUNDING [ PROJECT COST S$2.6M / 58.eM

$0.6M / $1.8M



HYDROGEN FEASIBILITY AND DEMONSTRATION PROJECTS

INVESTED

$34M

o YARA PILBARA RENEWABLE
AMMONIA FEASIBILITY STUDY
Yara Pilbara Fertilisers

AREM& FUNDING | PROJECT COET

S1.0M / S3.7TM

@) HORIZON POWER DENHAM
HYDROGEN DEMONSTRATION

Regional Power Corporation
AREM& FUNDING: § PROJECT COET:

52.6M / 5B.9M

€ PROJECT GERI
FEASIBILITY STUDY
BP Australia

ARENA FUNDING | PROJECT COST

S1.7TM / S4.4M

@) THE HAZER PROCESS:
COMMERCIAL DEMONSTRATION
PLANT

Hazer Group
AREM& FUNDING | PROJECT COET

59.4M [ 522 6M

PROJECTS

13

0 ATCO H2 MICROGRID

ATCO Gas Australia
ARENS& FUMDING [ PEOJECT COST

$1.8M f53TM

© BLENDING HYDROGEN
INTO VICTORIAN AND
SOUTH AUSTRALIAN
GAS INFRASTRUCTURE

Australian Gas
Infrastructure Group
ARENA FUMDING [ PFROQJECT COST

$1.3M / 54 2M

) TOYOTA ECOPARK HYDROGEN
DEMONSTRATION

Toyota Motor Corporation
Australia
ARENS& FUMDING [ PEOJECT COST

$31M /ST 4M

. FEASIBILITY STUDIES . DEMDMSTRATION PROJECTE

9 DYNO NOBEL EXPANSION OF
MORANBAH - FEASIBILITY
OF RENEWABLE HYDROGEN
Dyno Nobel Moranbah

AREMA FUMDING | PROJECT COET

S1.0M / 53.0M

@€ STANWELL HYDROGEN

DEMONSTRATION
Stanwell Corporation

AREMA FUMDING [ PROJECT COET

SO.9M / S54TM

D) QUEENSLAND NITRATES
FEASIBILITY STUDY FOR GREEN
HYDROGEN AND AMMONIA
Queensland Mitrates (GNP

AREMA FUMDING [ PROJECT COET

51.6M [ $2.9M

ARENA i ==

m WALLUMBILLA RENEWABLE
METHANE DEMONSTRATION
APA Group

AREN& FUNDING [ FROJECT COST

S1IM / 52.3M

() BULWER ISLAND RENEWABLE
HYDROGEN PRODUCTION AND
REFUELLING PROJECT
BOC

ARENA FUNDING / FROJECT COET

S1.0M [ 54.2M

(&) POWER T0 6AS
DEMONSTRATION

Jemena
ARENA FUNDING / PROJECT COST

S7.5M / S513.2M



ARENA'’s $103m Renewable Hydrogen Deployment Funding Round

> Announced as part of Australia’s National Hydrogen Strategy

> Objectives: price discovery and transparency, demonstration, and a
pathway to technical and commercial viability

> 36 expressions of interest (from every Australian state) representing over 1
billion in total grant requests and over $3 billion in total combined project
value when you account for private sector investment

> 7 shortlisted projects

APT Management Services Pty Limited

ATCO Australia Pty Ltd

Australian Gas Networks Limited

BHP Billiton Nickel West Pty Ltd

Engie Renewables Australia Pty Ltd

Macquarie Corporate Holdings Pty Ltd (Anglo American)
Woodside Energy Ltd

c O O O O O O

% Australian Government
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RENEWABLE HYDROGEN DEPLOYMENT FUNDING ROUND

YURI PROJECT
INTHEPILBARA -

Engie Renewables
Australia

CLEAN ENERGY
INNOVATION PARK

ATCO Australia

HYDROGEN PARK
MURRAY VALLEY

Australian Gas Networks

Conditionally
approved $103.3
million in funding to
3 commercial-scale
hydrogen projects.

At 10 MW, the
electrolysers in these
hydrogen plants will be
among the largest
built in the world.

52

These projects H»
will help progress
Australia's pathway to
achieving the Australian
Government's goal of
‘H2 under $2'.




Hydrogen outlook:

3+ years to long-term commercialisation in Australia

Large scale
commercial

+ Capital investment

$ export projects
T T T T 1
| |
| ARENA |
| Funding |
| Round |
| Projects | Early
. L | commercial
Project Scale I——————————\\——_L ————————— 1 | scale projects Cumulative total
| Pre-commercial scale ' | 100-300 MW Investment Value
| projects I
Demonstration ' 10 MW - 40 MW |
projects TN i v !
~100 kW - 1 MW RV
\/ \\\II
. ————————————————————————————————————————————— Total grant funding
2018/19 2021/22 2023/24 2025+ Time
Funding ARENA, ARENA ARENA NAIF/CEFC
commitment SA Govt CEFC CEFC Commercial
timing NAIF / Commercial

% Australian Government

“  Australian Renewable
Energy Agency
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Renewable hydrogen could be the story of solar PV

100 .
: Learning Rate:
Each time the

g. cumulative production

3 0 1980 doubled, the price
g went down by 25 %
3 for the last 39 years.
33
ER
= E ]

&

£

& Fraunhofer ISE
0.1 e
0.001  0.01 0.1 1 10 100 1000 10000

Cumulative Production [GWp]

Source: Fraunhofer ISE, September 2020

Australian Government

Australian Renewable
Energy Agency
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To support the commercialisation of Hydrogen, ARENA must cover both the
supply and demand side of the industry

ARENA has been working in
the Hydrogen space already
having committed $100M+ in
projects

Hydrogen is a large economic
opportunity, well situated for
Australia to capture if we start
taking steps now — and is
called out as a specific priority
technology in the LETS

To play a significant role in the
local and global Hydrogen
markets, Australia needs to
overcome a number of
technical and commercial
challenges both on supply
and demand

High-level hydrogen value chain

How do we
build viable
hydrogen
industry in
Australia?

Build capability

Supply: to produce

Increase hydrogen

supply at a

significantly

lower

delivered Reduce cost of

cost production of
delivered
hydrogen

Demand: Build viable demand side

by proving and scaling use cases

Including reducing electrolyser capex costs from ~$2-3/MW to ~$0.5/MW and reducing balance of plant costs significantly

Production

Production from
~$5/kg to <$2/kg’

Electricity price

Storage
Compression

Transport

Industrial / Ammonia

RAPS (Remote Area
Power Systems)

Natural gas
replacement /blending

Transport
Export

Regulations

ARENA 51



Australian Government

Australian Renewable
Energy Agency

Questions?
cameron.kelly@arena.gov.au

For more information, please
visit www.arena.gov.au
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Hydrogen in Australia: the
competitiveness of low
carbon hydrogen

Rupert Maloney
Head of Hydrogen
CEFC
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backed by the Australian Government, we
invest to lead the market, putting our capital to
work in new areas, building investor confidence
and accelerating solutions to difficult problem:s.

56 CEFC Overview Cefc



Accelerating solutions to difficult problems

What we offer

- Proven frack record in clean energy Tailored finance for renewable energy, energy efficiency and

investment low emissions opportunities
- Active Australia-wide Focus on projects and sectors with the strongest potential for
— Independently-run decarbonisation
— Invest with commercial rigour Commercialising proven and emerging technologies,
— Backed by the Australian including under the Technology Investment Roadmap
Government Private sector expertise with a public policy purpose

Access to $10 billion in capital from the Australian Government

57 CEFC Overview Cefc



Our investment priorities

What we ook for in working with private capital

Does the project or
investment provide @
positive risk adjusted
return, reflecting yield

and risk profile?

58 CEFC Overview

Will the project or
investment deliver a
significant reduction
in expected carbon

emissions?

Will the project or
iInvestment catalyse
additional private
sector finance to
mMaximise emissions
reduction?

cefc



CEFC Advancing Hydrogen Fund
Investing to lead the market

The CEFC Advancing
Hydrogen Fund is aiming to
invest up fo $300 million in
finance to support the
growth of a clean,
innovative, safe and
competitive Australian
hydrogen industry.

The CEFC debt and equity
finance will focus on projects
that align with the National
Hydrogen Strategy, including
projects which have State or
Territory Government
financial support.

59 CEFC Overview

Eligible projects

I.  Advancing hydrogen
production

2. Developing export and
domestic hydrogen supply
chains, including hydrogen
export industry infrastructure

3. Establishing hydrogen hubs

4. Other projects that assist in
building domestic demand for
hydrogen

As with all CEFC investments, projects
must be commercial, and achieve an
adequate risk adjusted return

Near term focus

ARENA H2 Round

CEFC will seek to provide finance to
successful projects in the ARENA
Renewable Hydrogen Deployment
Funding Round

Other opportunities

Providing finance for opportunities
that help catalyse investments in
the Australian hydrogen industry
while having an adequate risk
adjusted return

cefc



Australian hydrogen market study
Where are the economics most favourable?

Define key commerciality levers

Identify commerciality sequencing

Identify investment opportunities

Australian hydrogen
market study

' Sector analysis summary

Ausiralian perspective

60 Australian hydrogen market study cefc



Framework of the study

la Hydrogen production cost le End use economic gap assessment

Electrolyser capex
+ BOP + installation
costs

Electrolyser
efficiency

Solar PV & Wind
LCOE

Electrolyser load
factors optimised
for LCOE & Capex

Other opex

Farm gate cost
of hydrogen
production

Delivery cost
to end-use
site

(molecules or
electrons)

Distribution
cost at end-
use site

(dispensing
and storage)

(varies per end-use application)

Delivered / Dispensed cost (H2 Technology)

=5 D NGO ON =

Transport
Material handling
Light vehicles
Heavy vehicles — Line haul
Heavy vehicles — Return to source
Heavy vehicle — Mining
Rail
Ferries
Marine shipping — Methanol
Marine shipping - Ammonia

. Aviation

Fuel for industry

. Synthetic natural gas

. Gas network (i.e. gas blending)

. Gas network with hydrogen recovery
. Hydrogen gas network

. Combined heat and power

Power for grid balancing

. Grid balancing
. Remote power

Feedstock for industry

18. Alumina calcining
19. Steel mills
20. Other high-grade heat
21. Ammonia
22. Methanol
23. Qil refining
Export
24. Liguid hydrogen

. Ammonia

_VS_

Economic
gap

Alternative

technology
cost

61 Australian hydrogen market study
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‘ Hydrogen production cost

Levelised cost of hydrogen (S/kg)

62

Forecast ‘farm gate’ cost of hydrogen production

I 'Grey' cost curve

'Green' Cost Curve mmmmm 'Blue' Cost Curve

(Real near term, AUD/kg)

Base Electrolyser Cost Curve = = =Accelerated electrolyser cost curve

Scaling to Industrial scale

Electrolyser and renewable energy cost
improvements

2020 2025

Australian hydrogen market study

COST DRIVERS

Industrial scale
Electrolyser cost improvement
Renewable generation cost improvement & increased proportion of solar

2035 2040 2045

Year

2050

Key messages

Green H2 is forecast to
become cost competitive
with:

* Blue H2 by around
2025 - 2030

« Grey H2 by around 2045

However, assuming optimised
scenarios, Green H2 can be
cost competitive with east cost
Grey H2 by around 2030

In optimised scenarios, Green
H2 could be produced for
around A$2/kg by around 2040

Several market commentators
and OEMs are forecasting more
aggressive cost-outs, resulting in

achieving Green H2 cost
competitiveness earlier

cefc



‘ Delivery pathways

1. Move molecules from RE source 2. Move electrons to H2 production 3. BTM Solar

Hydrogen production
facility (HPF)

& Raw water
Other

| %
. Renewable N /' end-users
>r . electricity N
—

%’@; l 75 - 50% load
‘% Sale of spilled factor

production

U K

Other
end-users

Levelised cost of hydrogen (A$/kg)

—» End user

Renewable

L,g eleItricily

ﬁ'ﬁ' Sale of spilled

production

T oy

Hydrogen production Hydrogen
facility (HPF) storage

el 20 km
e .. —@®»—— Enduser
LN o T2 ﬂ[ll

’@ Raw water N

75 - 50% load
factor

Hydrogen production Hydrogen

facility (HPF) storage
9 Raw water
t\ >

BTM solar generation

F — >
i

30 km

25% load
factor

722
6.56 . 0531
= (582>
Sub-industrial ! : =
scale uplift | : 1.35 : 4.63
H2 transport & : S 0.25 379 359 334 19 | 0.66 3.83
storage cost — (.29 . [ 0.65 | 3.11
2o 192 "
Electn())l);see; 054 1.55 .
1.98 1.23
Electrolyser 2.05 1.63
Capex QB 0.83 075 .65 1.23
2020 2030 2040 2050 2020 2030 2040 2050 2020 2030 2040 2050

justify installation of pipelines

Favourable longer term as increased H2 volumes

Favourable near-term due to sub-scale H2 volumes

Only becomes competitive from around 2050 when
capex costs allow for low utilisation of electrolysers

63 Australian hydrogen market study
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‘ Hydrogen delivered cost (selected end-uses)

Basis for
(All in A$/kg H2-€) H2 Delivered Cost (Near Term) ¢ Alternative Technology Cost (Near Term) Assessment
Line haul trucks $8.27 TCO compared to an ICE articulated

fruck (200km p.a. over 12 years)

Return to TCO compared to an rigid ICE truck

source trucks $9.31 $9.96 (50km p.a. over 12 years)
.. TCO compared to an ICE mining
Mining frucks $3.87 truck (50km p.a. over 12 years)
Tron§porT— Rail TCO compared to an ICE loco (56k
ation ai $2.61 hours operation p.a. over 7 years)
. Fuel cost assessment for MDO taking
Ferries $2.22 into account efficiency impacts
Marine 1 80 Fuel cost assessment compared fo
shipping $1. LSFO ($15 GJ)
Aviafion - $2.23 TCO compared to Jet Aviation Fuel
International '
Nat Gas Fuel cost assessment of residential
Grid Blending _ $3.88 $2.38 scale natural gas ($20 GJ).
TCO of H2 system (with diesel back
Remote power $8.44 $10.48 up) compare to a diesel generator.
Alumina Fuel fl
.. .82 . uel cost assessment of large fo
Calcining $538 3087 industrial scale natural gas ($7.25 GJ).
Feedstock
for Steel mills $5.82 $1.73 Fuel cost assessment of large to
: ’ industrial scale grey hydrogen.
Industry
. TCO compared fo a grey ammonia
Ammonia $3.88 $2.08 plant (500tkpa, $2kg grey hydrogen).
Liquid H2 $13.22
Export No current alternative
Ammonia $7.48

64 Australian hydrogen market study Cefc



‘ Economic Gap (selected end-uses)

Near term opportunities in Transportation and Power, while

economics remain challenging for Fuel/Feedstock for Industry

What is an economic gap?
Comparing the fuel costs of incumbent technology vs. the

equivalent H2 based service.
For example, in fransportation, the cost of fuel per km for
ICE technology vs. H2 price per km that would deliver the
same total cost of ownership (TCO).

~

m Feedstock for Industry

Line haul Retumn to - . . Marine i Nat gas grid Remote Alumina . .
el T Mining frucks Rail Ferries shipping Aviation Slercling bower calcining Steel mills Ammonia
B 2020 H2 transfer price incl. supply chain costs (A$/kg)
2030 -
Il 2050 "
20.0 :
17.9 l

£ = /-5 7.0
-2 3 6.0 5.4
8EQ S )
O €0
©« Q3 < 3.0
YELT 2.0 13 2.0

0y L 0.6 : 0.7

H2 not cost
competitive vs.
incumbent
technology

Dependence on
H2 for
decarbonisation

(High: . Low: @W
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Key investment considerations for the CEFC

Opportunities across multiple end-use applications achieving different outcomes

Displacing petroleum Displacing natural gas or
products derivatives

* Inthe near term, high utilisation * Benefits from limited downstream . The exoort of hvdroaen is forecast to
heavy transportation sectors and supply chain cost and complexity be q kzy enablyer ofgthe global low
Key. ren;_oie_ power Tore close e - Transitional use for clean H2 in the carbon economy
conclusions achieving party near term to build scale around . Requirement for customers 1o AV G
+ This will likely broaden to include these large and dedicated demand preqmium over the mid-term e

further transport sectors by 2030 sources

« Truck/bus availability

. Aggregating demand to optimise * Thermal value of natural gas creates « The inherent low density of
supply chain costs an economic challenge hydrogen makes the economics of
Challenges ¥ challenaing based ,
+ Long term offtake to enable * Nat Gas af $10/GJ = H2 ot export chalienging based on curren
bankability (change of mindset ~$1.20/kg fechnologies
required)
N
\§\
= cefe Targeted flexible financing solutions to address the challenges of each industry sector

Q

R

K \\%
R\
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Accelerating the Australian hydrogen indusiry

Investing directly and indirectly in hydrogen projects and enabling technologies

Direct investment in H2 Projects Enabling tfechnologies
Supporting the continued roll-out
of renewable energy, through
CEFC investment in renewable
energy technologies and grid
CEFC Advancing reliability

Hydrogen Fund

Supporting the transition of
— Low-cost and risk sharing industries from carbon intensive
financing solutions process methods to lower

— Risk carbon fuels and processes
— Tenor

— Price

Supporting newly developed
hydrogen technologies through the
Clean Energy Innovation Fund

— Supporting a broad spectrum
of hydrogen use cases

67 Australion hydrogen market study
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1300 002 332

+61 2 8039 0800
InNfo@cefc.com.au
cefc.com.au

cefc

Disclaimer

The analysis in this presentation is based on a report that has been prepared
by Advisian Pty Ltd. (Advisian) for the Clean Energy Finance Corporation, and
is subject to and issued in accordance with the consultancy agreement
between the Clean Energy Finance Corporation and Worley Services Pty Ltd.
Worley Services Pty Ltd accepts no liability or responsibility in respect of any
use of or reliance upon this presentation by any third party. Use of the
information and data contained in this presentation is at the user’s sole risk. If
users rely on the information, they are responsible for ensuring independent
verification of its accuracy, currency and completeness.

Copying or modifying the analysis in this presentation without the permission
of Worley Services Pty Ltd is not permitted.
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Investing in
Green Hydrogen

Mike McKensey
Managing Director, Industrial Transition and Clean Fuels

Macquarie Capital
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Hydrogen provides a unique way
to accelerate decarbonisation

Hydrogen is complementary to renewables and can replace energy needs

that do not have an alternative path to decarbonisation

Renewable H, Power Heating Transportation
Energy Sources Generation
. Blending into existing Hydrogen Synthetic
Wind gas networks vehicles fuels

®

“~ l
/0 Q] PR
% Hydrogen storage
and distribution

Electricity grid

© O

Solar PV Other Qil refining
end uses and metals

Electrolyser
H, Supply Industrial

Ammonia
and methanol

Upgrading
oil/biomass

@ MACQUARIE

1

Decarbonises
‘hard to abate’
sectors

3

Leverages existing
infrastructure and
promotes ‘coupling’
of electricity and
gas sectors

2

Supports the
build out of
renewables

4

Complementary
to alternative
abatement
technologies

71



The hydrogen industry will evolve over time @ MACQUARIE

We see the industry developing in three distinct time horizons:

Hydrogen has become an established
asset class

Horizon 1 — Nascent market Horizon 2 — Scale up Horizon 3 — Global commodity
Hub opportunities identified Momentum gathers as industry scales H2 becomes a commoditised asset
up class
Now to 2022 2023 - 2030 2030+
- . Costs still rapidly falling driven : .
i Subsidies required \\ by industry scaling up Hydrogen competes with fossil fuels
Production costs are high @ Certain use cases become economic C% Secondary hydrogen market develops
Q g &/ (e.g. transport, ammonia) ﬁ; y hydrog P
E@ Plant and foundation offtakes are £\ [ Plants are scaled into hubs as offtakes Hjj@ Gas and hydrogen markets couple
smaller T/ |3 are aggregated

:,f Increasing capital and interest

e
[ imited experience in marke = — first mover advantage is captured
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Securing an end user © vacauarie

As the market evolves and hydrogen projects are being increasingly announced, it is important to consider the
quality and horizon of the proposed offtake

What are we looking for in an end user?

- (=] Current landscape of fa\ Ideal end user for green Likely end user for green
| L hydrogen end users \J\ hydrogen @@ hydrogen today
. ® Historically most end users of . ® Counterparty that has large volume - o Industrial user who wants to be seen
: hydrogen have been industrials who requirements to support a 30MW as an early mover and who can
use the hydrogen as a feedstock for  plant . incorporate large volumes directly into
process or equipment existing plants

e A credible counterparty capable of

o Hydrogen suppliers need to meet strict supporting a long term supply

Willing to consider a ‘green
requirements around quantity and

premium’ longer term but not willing to

. reliability of supply - agreement pay one today
@ Typically price sensitive and will be ~ ® Purchases at a fixed price and has . @ Willing to be more flexible on
. looking for: . appetite to pay a ‘green premium’ - reliability of supply as has some
"] price competitive with other forms - forlow emission product - redundancy options
of supply; or . @ Has redundancy options and does Situated in an industrial park with

] is value additive to end product not need to rely on the output good potential for future growth



Supporting project economics @ MACQUARIE

Successfully developing a hydrogen project today is difficult due to
high cost environment and evolving energy market; to make
project economics work a range of value levers must be exercised

Key project value levers

1. Energy price

2. Potential support mechanisms

3. Scale 4. Capital
structure

Unsubsidised production cost Optimising the energy solution i Grant funding Carbon credits Green premium i Scaling the hub and offtaker Financing solutions Optimised cost of production
i i diversification
Clean gas and clean fuel targets
Project economics may also be driven by clean gas and/or
clean fuel targets which we expect to be relevant for
Power-to-Gas and mobility projects.

___________________________________________________________________________________________
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Relative economics and long term drivers @ MACQUARIE

The different hydrogen use cases are at different stages of
readiness which is a key driver of project and investor activity

Hydrogen becoming competitive with fossil fuels Factors driving long term hydrogen adoption

Hydrogen breakeven cost by end use case (US$/kg)
1 Significant cost out in H, production

Diesel for mobility H; for industry Gas for heating
7.0
Technology development to support demand side
readiness
2.4
"""""" 25 - S
1.1
0.4
Diesel: US$0.5-1.0 per L* Natural gas: US$3-10/mmbtu* 4 Development of a secondary H2 market

Notes: (*) Reflects current market price for diesel and natural gas, not including a carbon price 76
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Hydrogen in the Australian context @ MACQUARIE

We see hydrogen as playing a fundamental role in transitioning Australia’s energy system,
onshore industry and export supply chains

N 7
/;]j\

A}

L 1
Integrating hydrogen into Decarbonising our onshore
our energy system industry and transport
® Highly complementary to rapid growth in ® Energy intensive onshore industry often Ability to facilitate end-to-end transition
traditional renewables (wind/solar) concentrated in high density areas of extensive export supply chains
presents opportunities for (mining, agriculture) to support higher
® Geographically dispersed energy ‘decarbonisation hubs’ value ‘green’ product
networks (electricity and gas) and end
users renders full decarbonisation via ® Significant heavy transport sector Hydrogen and derivatives present
electrification challenging heavily reliant on diesel which must be opportunity to export Australia’s
displaced by clean fuels over time abundant renewable resource

® Strengthening domestic fuel security

78



Using hydrogen as a decarbonisation pathway © vacauarEe

Entities looking to leverage hydrogen as a decarbonisation pathway should consider the following:

) 5 &)

Developer capability Scale is critical Site selection

® Hydrogen projects are ® It will take some time for Australian and State ® Securing sites that will
complex; while the hydrogen to become a Governments are be key suppliers or
technology is well known, widely traded commodity looking to support users of H2 has the
there is substantial development of a potential to drive
optimisation required ® While bilateral markets hydrogen industry and significant value

exist, looking for will reward credible early

® There has been a long producers that can scale movers ® Understanding
history of safe handling of will provide access to timeframes and the
hydrogen but safety must falling commodity prices Offtakers and expected scale up path
remain a priority over time developers need to work is important for dri<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>