_—-| I} LongBeach
: §;, = Economic
, )= Parinership




7KH (FRQRP IF ,P SDFWRI (WRE@KIQJ DQG ([ SDQGLQY
8 EDQ $ LU0 RELDV 2 SHIDWRQV LQ BRXWHLD & DARWDID

5HBIDVH' DW _ 2 F\REHU

3HSDUHG E\
2 IIIFH RI (FRQRP [E 5SHHDWFK & DQRWQID 6VDW 8 QYHWW / RQJ %HDFK
BHIVBWMIP HW 3K ' ([HFXWH ' WHFVRURI 5HVHDUFK
S5REHW . GIQKHQ 3K' ' IWHFVRURI SHVHDUWFK

$\KON\ : RQI %$ SHHDEK $ WIMNBQW

& RS\ W KW k



7$%(2) &217(176

B )25 $5

B (;(&879(6800$5<

B .1752'8&721

B 6&23(%$1' $668037,216

B $73 31 0(7+2' 2/2*<

B $1%$/<66 5(68/76 (&2120,& ,03$&76
B $1%$/<66 5(68/76 ),6&%/,03$&76

B &21&/86,21

7KH (FRQRP LF ,P SDFWRI (WDEQKIQJ DQG ([ SDQGLQU
8UEDQ $ LU0 RELOW 2 SHIDWRQV LQ 6RXWHLD & DARWID




)25: $5" )520 7+( 0%<25
2)/21* %$&+ &$/,)251,%

QWH HDWD \& HQAAW FHQXY  KRWDILED@RQMVDQG HDUD
SIBWRI IDEUE FRYHUHG EISOQHVIIAKVHG \WWH FIW Rl / RQJ
%DFKAVP IBIVRI \DQG\ EHDFKHVDVD OQGIQI VNS GUDZ 1Q
IQMUHVWIRP \SHFVBVRY \WUDHHNHWY DGYHQMWHLY DQG
X@P DWO HDWD DYIDVRQ HOWHSUBHQHXWY / RQI %HDFK T XIEND
HP HU HG DVD KXE RI HDWD |10 KWIQSILR) \WH QHVRI

$ P HIM ( DWKDWV& KDWBIV/ IQGEHU K DQG IQ &DO

5RGJ HWFRP SGWMG WH |LXWADQFROWHQDGB 6 10 KW
GHSDWMZJ IWRP 1 HZ <RINDQG OQGIQI \DIHO® RQWH KRBV
RI /RQI %{DFK HWKIQJ D SHP DQHOASOFH IRURXUFIW IQ
DYIDVRQ KIMRY

Q (DD DXJ KWV RSHQHG D \& HQW DF W 10 KW
WDIQQ 1IHG DQG WFKRRAQ/RQJ %ADFK $ VWWH FRQFHSW
JWBZ IQSRSXOWN WH FIW\DZ DQRSSRWYQW R HWDEGK
WH IRXQGDMRQRI Z KDWZ RX@ HYHQMD® EHFRP H WH
ROHWP XQEISDMISRWNQ & DORWD E\ DFTXWQJ P RWA
WDQ RQH KXQGUHG DFUHYV DQG EWHDNQI J IRXQG 1Q

7KM\ HDUZ H DB FHOIEDWY WH W DQQYHWDY RI WH
/ RQJ %DFK $ LSRWWDQG @H WR\H YMRQDUHVZ KR FDP H
EHIRB Z H FRQUWDXH VR @RN\N Z DIE IRUNH QHZ HW
IQORYDMRQVIQ DYIDMRQ WFKQR®J\ WDWZ [OF RQUDXH R
EUQ) QHZ YMRWMWR RXUFIW Z KIB IXWNHUFRQQHFWQ) RXU
W IRQWR WH FRXQA DQG WH Z R

$VZ H Z MgHWWH HP HU HQFH RI WH 8 EDQ$ ILD REIQWV
BHFVRUQ 6RXWHID & DORWID WH FIW RI / RQJ %-DFK IV
SURXG RI WH HIIRWSXWRWY E\ WH / RQJ %IDFK ( FRQRP [E
3DWEHUKIS DQG & DQRWQD 6VW 8 QYHWAW / RQI %4DFK R
EHWMUXQGHIWBQG WH HFRQRP [E [P SDFWRI HWBEGKIQ
DQG HYHQXD® H[ SDQGIQI YHMBRWUHI IRQD®

/RQ) %IDFK \MWDWKH P HHWQ SRIQAEHE HHQ/ RV

$ QI HBIVDQG 2 IDQJ H & RXQW DQG IVXQT XHO SRWMRQHG
Z KHUH YMRYDWYIQ) WURXJ K WH / RQI %-DFK $ LSRWFDQ
EHWDQSRUMG YID YHMBRWYR NH\ GHWIQDWRQVDF IR\WWH
WIIRQa IRP FIXMH WP IQDODRQI WH Z DWMURQMR
WHP H SDUWDQG RWHUBHI IRQDORXUKNDWIDFWRQY $ V/

P IARQVFRP H\R /RQJ %IDFK R \HH RQH RI WH P DQ\
HYHQWWDWZ [OEH KHG Z MIQ FIW @ IWGXUR) \WH

2 OP SIEVDQG 3DWOP SIEV YHMBRWZ OHWYH DVD N
QHE RW\R FILFXP YHQADQG D@IYID\WM \WH IDP HG

FRQJ HWIRQRI RXUWBWM KL KZ D\ V

$ VWH DXWRWRI WH WHSRWKL KO KWAKH SRWMQWDO
HFRQRP [E EHQHIMWRI D \RSKMEDWG DQG IQMEFRQQHFWMG
YHMBRUWX WP Z KIEK IQFGGH KXQGUHGVRI QHZ RE
RSSRWYQWAY DQG DQUFISDWG H[ SHQGMXBVIQ WH \MQVRI
P IGRQV Z LGEH D WDQURWP DWRQDAERRQ\R RXUHJ [RQ

TKRXJ KWKGEOQQQI DQG FRP P XQW HQJ DJ HP HQWR
IXUMHUH SEUH WH [P SDFWDQG EHQHIWRI DGYDQEHG DIU
P REIQW Z IGFH HWHQWDAQ DOYHMBRWWGH\WI Q DQG

SOFHP HOAGHFMRQV : H P XWKQGHWIQG DQG DFFRXQW
IRUNH \RVBGV Rl WBNHKRGHUH[ SHUHQFHV IRP X\HWDQG
QRQ X\HWD@H W DWBEIQ) WIVQHZ P RGH RI WDYHO

$VZ H SWHSDW IRUKH RQHWRI DGYDQFHG DILP REIGV RXU
IQGX\WY BIDGHWYDQG HGXF DMRQDAQWMMRQVP XWZ RN
VRI HWHUR FBDW WH QHFHWDY WDIQQ) DQG BFHQUQ)
RSSRWQUWAVAR WDWRXUHMGHQWDW SBSDUHG R
SDWFISDW IQ DQG EHQHIMRP WIVHP HU IQ) \HF\RU
H\SHFID® BMGHQWIWRP ®Z IQFRP H DQG XQGHWHWYHG

FRP P XQWAV

5HDG\ QI RXUFIW \R HP EUDFH XUEDQDILP REIGNV IVDQ

IP SRUBQUWAMS R KHS P DNH / RQJ %4DFK D \DIHU KHD@KIHU
DQG P R \KWBIQDE® SOFH\R @H Z RWDQG SO\ Z KIBI
FRQIOXIQJ RXUBW DF\ DVD QDMRQDABIDGHUQ DHIR\SDFH
IQORYDUWRQ
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7KH 6RXWHLD & DORWDD W IRQ VRQH RI WH OU HWDQG
P RWWFRQJ HWMG P HARSROBQ BJ IRQVIQ WH 8 QWG 6VBWMV
7KH / RV$ Q) HBIV/ RQJ %IDFK $ QDKHIP 1 IRQ Z DVIDQNHG
QXP EHU IQWH 861Q IQ\MWP VRI DQQXDAGHO\ SHU
FRPP XWMUZM  KRXWY DQG QWP VRI FRQI HWRQ FRW
ZMWRYHU  EWMRQ86 Rl BWBRGXFWIW 7KHW DU

OU H SRWQWIDQ DIQVIQWWP VRI WP H DQG HFRQRP [E
EHQHIML DGYDQFHVIQ WDQWS RUPMRQ WIFKQR®J \ IQFUHD\H

P REI®V IRUFRP P XWW DVZ HODVRWHUADYHBIY

8UEDQ$ LD REIV 8$0 KDVEHHQSURSRWHG DVDQ

DXJ P HQBVMRQ\R WH WDQSRUBWRQ QH\E RUNWDWFDQ
IQFUHD\H XIEDQWDQWSRUBMRQ FKRIEHVZ KIBI FRQREXWY R
\KWBIQDEI®BN DQG HFRQRP [E GHYHBSP HQAS HIR\SDFH

P DQXIDFYWHLYDUH [Q YDURXV\WBJ HVRI GHYHBSIQI SIBWG
DQG DXVRQRP RXVHBIFWE YHMEDOBNHRII DQG OQGIQU
DUFWDIWHO 72 /V IRUEDIMDY I \HWYIEHVDQG DUH DGR
SOQQQ IRUNH HYHQXDORQXMKFMRQ DQG RSHIDWRQRI
QHVE RUWRI YHMBRWIQ WHJ IRQVRI WH 8 6 DQG HEHZ KHW
DURXQG WH Z R

KMXG\ HWAP DWVWWH HERQRP [E P SDFVIRI D P XFK
DQUFISDWG 8 EDQ$ ILD REIMV \HFVRUQ\WH FIW RI / RQJ
%IDFK &DARWD DQG \WH J BIDWU RV$ QI HBIV2 QI H
&RXQW P HWRSROBQDWHD IQWH P IGGEI Rl Z KIEK M
GFDWG $ [ YHMBRWY WMP IVIQUWD® FRQUGHUHG DFIRW
WIVIHI IRQ X@P DWO H[ SDQGIQ) R D \MQ DQG IIQD® D

\E HQNV YHWMBRWAX WMP

7KH HFRQRP [E [P SDFWWRI 830 RSHIDWRQVIVGLYIGHG IQR

\Z R GMIQFVWBKDVHV 7KH 1LWASKDVH IQF GGHVFRQMKFURQ
DFWIW DQG RWHUFDSMBOH] SHQGMMUWHVDWRFIDWMG Z M WH
IQMDCF BIDMRQ RI WH IQUD\KF YW QHVE RINDQG W

\KEVHT XHQWH[ SDQURQ 7KH VHFRQG SKDWH IQF GIGHVWH

[P SDFWRI \WH IQMJ IDWMG 8$0 1@ KWRSHIDWRQVDVWH
YHMBRWY WMP  IRORXWDQG H] SDQGVDILWS] L\HWYIEH RYHU
WP H

KH HFRQRP [E [P SDFWRI WHH SKDVHVIVP HDAKXUHG IQ WP V
RI REVFUHDWG DWRFIDWG IQFRP H J HQHUDWG DQG
HFRQRP [E RX\VBXWEWRGXFHG 7KH WXG\ DGR HWAP DVWVWH
\HFVRUIWW[ BHYHOQXHVI HQHUIDWG IQ HDFK SKDVH DQG W
EWRDGHUM-DAP SDFW

&216758&721 &$3,7%/
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%17 IQQQ) Z M D Ml YHMBRWK WMP  \WHWH Z IOEH D \RWDQRI
P IGRQ IQ RX\VD\ VWWDWOF GIGH P I@RQIQ

FROWKFMRQ\SHQGIQI FRP P XQE DURQVIQ UDVAKF\MUA

H[ SHQGMUWHVDW P I@RQ DQG XSJ DGIQ) WH HBIFWEDO

JUGDW P I@RQ 7KHHFRQRP [E [P SDFVRI WH IQUDO

FRQWKFWRQ SKDVH RI WH \[. YHMBRWYX WMP VDVIR@Z V

— REV IQFGGIQY  GUWHFWREVDQG  IQGIHFW
DQG IQGXFHG IREV

— P IGIRQIQ OERUQFRP H IQFGGIQ P IORQ
IQ GIUHFWOQFRP H DQG P IGRQ IQ IQGIHFWDQG
IQGXFHG IQFRP H

— P IGRQ IQ R\VBXWFRQUM RI IQ GIHFW
RXVBX\VWDQG P IGRQ IQ IQGIHFWDQG IQGXFHG
RXVBXW

8 WEDQ 0 RELDV
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© KHQWH X \WMP IVH[ SDQGHG \R \& HQN YHWMBRW\WHUW Z 1O
EH \RWDA=XP XOWH RX\WD\ VRI P I@RQ IQWH WJ RQ
BKE 1Q IREV P IGRQIQ ®ERUQFRP H DQG

P IGRQIQ HFRQRP [E RX\VBXWYDHG RQWH\H
HWP DG WXV

——— 7KH RX\EXWP XUBEGIURUMH FROXKFURQ SKD\H IV

P HDQQI WDVHYHY P IGRQIQ GIHFW
H[ SHQGMYUHVUAKIVIQ P ITRQ IQ \RWARXVBXWRU
WH P HWR DUHD HFRQRP \
7KH IREV\R H SHQGMUHVP X@B@IUY KDWY IRU
HYHY P QRQIQGIHFWA] SHQGIXWHY  IREVDUWH
FUHD\MG
7KH DYHWDJ H Z DI H SHUZ RUIHURYHUWH WUHH
FRQWWKFWRQ SKDHVIY SHU HDU
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7KH HFRQRP [E [P SDFWWRI WH RSHUDWRQVSKD\H FDSWUHY
WH WHFXWQ) DQOXDAP SDFWRI RSHUDW \WH YHUBRWY
WWUMP  7KIVIQFGGHVIO KWDFWIW EHE HHQ WH IQGIYIGXDO
YHWMBERW WH DIVADIIIE FRQARQHT XIHG R WDFNDQG J XIGH
WHILP RYHP HQNVDURXQG \WH QHVE RINDQG 1Q UHOWRQ\R
RWHUDILFUDIWI URXQG RSHIDWRQV \HWYIE HVHOWG \R
SDWHQI HWY DQG FXWRP HWHWYIEH IXQF MRQVDMRFIDWG

Z W ENHWBNHYDURQY ERW RQEH DQG RQ \MM WIRXJ K
FXWRP HWHWYIEH DJ HQW 61 FRWVDW DOR IQF GIGHG
7KH\H IQFGGH BIDMQI XUV DQG | DFIBHVP DIQMQDQRH
IRUERW WH YHWMBRWDQG QHVE RUN\KS SRVWEXIGIQI V

YRUMH ML YHUBRWA WP WHUA Z IOEH P I@RQIQ
BFXWR) DQQXDOH] SHQGIXUAV % YIWWH RI \WH P X@BEGU
HITHEVMH\VH H] SHQGMYUAVZ IOXSSRWD \RBCRI

P GRQIQ\RWARX\BXW  IREV DQG P IGRQIQ OERU
IQFRP H : KHQWH \X WMP IVH[ SDQGHG \R \E HQN YHUBRW
WHUWH Z IOEH P I@RQ IQ\RWARXWD\ V J HQHIDWD WH
IR®Z IQ) WFXWQJ DQQXDAP SDFW

P IGRQ IQ RX\VBXWIQF BGIQI WH GILHFW
H[ SHQGIXUH [P SDFWRI P IGRQDQG
P IGRQ IQ IQGIHFWDQG IQGXFHG P SDFW
P IGRQIQ OERUQFRP H
IREV

KH BH\XW/P D\ EH IQM$WHWMG DVIR®Z V

. TKHRX\BXWP XUBEGIURUNH \E HQWN YHMBRWYK \KMP
VHWP DWMGDW P HDQQJ WDWHYHY P IGRQ
RI IQUDCH] SHQGIWXUH J HQHIDWVD \RWBQARI P IGRQ
IQ RXVBXW

7KH IREV\R H[ SHQGMYXWIVP X@BGIUY
WDW  IREVDUW FUHDWG IRUHYHY
IQMDCH] SHQGIXUHY

— . 7KHDYHDJHZDJHWV

P HDQIQ
P I@RQRI

SHU\ HDU
7$; ,03%$&76
QDGGMRQ\R FUHDWY HFRQRP [E [P SDFWIQ\WMWP VRI IREV

OERUGQFRP H DQG RXVBXWWKH YHUBRWYX WMP VVZ O
JHQHUDW QHZ \B[ UHYHQXHV

) RUMH FROWKXFMRQ SKDVH FXP XOWH \D[

BIYHQXHVDW HWP DIMGDW P IGRQ IQFGIGIQ)
P IGRQ 1Q WPW DQG @FDOB[ HV

) RUNH RSHIDWRQVSKD\H UHFXWIR) DQQXDOM]

BHYHQXHVIRUMH \E HQW YHMBRWY WMP  DUA

HWP DMGDW P IGRQ IQFGGIQY P IARQIQ

WDW DQG ®FDOB[ HV

7KH H[ SHFVBWRQ MWDWDVWH QHVE RIN\FDBIV SIB\WMG
RSHUDWRQVZ [GEH IRIQHG E\ \KSHIYMHG DXVRQRP RXV
RSHUDWRQVOWUQ\WMIVGHFDGH $ XVRQRP RXVRSHUDWRQV

Z OHQDE®! IQFWHDVHG WURXJ KSXWDGGMRQDAFRW
HIEIHQFIHY DQG P RWAP SRUBQW® \WH \DIH \FD@Y RI WH
QHE RW $GR DVRSHIDWRQV\VFD®I Z W DXVRQRP \  \WHUA
DUH DQUFISDWG EHQHIWIRUNH FRP P XQUWAVIQWMWP VRI
IQFWHD\HG P REIQV DQG \KWIBIQDEI®Y WDWFDQ FROAEX\M \R
HFRQRP [E DQG Z RINRFH GHYHBSP HQADVZ HODVRYHDO
TXD@V Rl @H J RDY KIVWXG\ IVDSSTDE® \R \WH 8$ 0
IQGXWY DVD Z KR® IQFGMYH RI ERW SIBWG DQG XQSIBWG
DIFWDIW

M/KRSHG WDWAIVIQRWP DURQ Z IOHQDE® HBIFWG RII EIDO
DQG RWMHUNBNHKRGHWAR EHWHUXQGHWWBQG WH SRWMQUIDO
RSSRWYQUWAVSBVHQMG E\ 8$0 IRUMHILFRP P XQWAV DQG
HQFRXDJ H RIIEIDOW FRQUGHUQFGMRQRI 8$0  1Q IXWYUH

WDQSRUDURQ SOQQQY
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7KH 6RXWHLD & DORWDD W IRQ VRQH RI WH OU HWDQG
P RWWFRQJ HWMG P HARSROBQ WJ IRQVIQ WH 8 QWG GVBMV
7KH / RV$ QI HBIV/ RQJ %IDFK $ QDKHIP Z DVIDQNHG

QXP EHU IQWH 861Q IQ\WMWP VRI DQQXDAGHO\ SHU
FRPP XWMUZM  KRXY DQG QWP VRI FRQI HWRQ FRW
Z W RYHU EITRQRI BWBRGXFWIW 7KHW DB OU H
SRWQUWDA DIQVIQWMWP VRI WP H DQG HFRQRP [E EHQHIML
DGYDQFHVIQ WDQSRUPMRQ WIFKQR®BJ \ IQFWHD\H P REIOV
IRUFRP P X\MY DVZ HGDVRWHUD YHBIY

$ HIRVSDFH P DQXIDFXWHLYDUA [Q YDURXVWBJ HVRI
GHYH@SIQI HBIFWE YHWFDOBNHRII DQG OQGIQ) DIFWDIW
H972 /V DVZ HODVSOQQQ IRUMH HYHQMDO-RQWKFURQ
DQG RSHIDMRQRI D QHVE RWRI YHMBRWIQ Wi IRQVRI WH
8 6 DQG HEHZ KHW DURXQG WH Z RWG +HWH 1Q 6RXWHLD
&DORDD SOQVDW XQGHZ D\ \R FRQWKFWDQG RSHID\M
\KFK DQeDID tf QHVE RUNIQ\WMH QH[ WHZ \ HDW Z W
DXVRQRP RXVIO KWFDSDEIMHVDYDIDE® E\ WH HQG RI WY
GHFDGH

7KH SXISRWH Rl WIVMNG\ MR H\WP D\W WH HFRQRP [E

[P SDFWRI DQHP HU IQ) DQG J RZ IQJ 8EDQS$ ILD REIMW

8$0 HFWRURQWH FIWRI /RQJ %DFK & DARWID DQG WH
/RV$ QI HBIV2 IDQJ H & RXQW P HARSROBQ DWD [QZ KIEK W
V@FDWG 7KH FIW RI / RQ) %-IDFK M\AYDWG RQWH ERGHU
EHVE HHQWH \ R FRXQWAVDQG Z IQMHUWHIRWH EH DVWKH
FHQMURI D/ RV$ QI HBIV2 IDQIH & RXQN 8$0 QHE RWN $
L YHUBRWK WMP IVIQUD® FRQUGHUHG DFIRWAMIUHI RQ
X@P DWO H[ SDQGIQU R D \WMQDQG 1IQD® D \& HQW YHMBRWY
W \WMP

QUDARSHIDMRQVZ IQEH SIBWG Z W \WH H[ SHFVBURQ WDW
DVWH QHVE RINFDBIVXS  SIBWMG RSHIDWRQVZ IGEH IRIQHG
E\ \XSHWYMHG DXVRQRP RXVRSHUDMRQVOWUQ WIVGHFDGH
$ XVRQRP RXVRSHUDMRQVDUH H[ SHF\MG VR HQDE ®I

IQF D\HG WURXJ KSXWDGGMRQDTGRWHIEIHQFIHV DQG

P RWP SRUBQ® WH \DIH \FD@Y RI \WH QH\VE RWN $V/
RSHIDMRQV\FD®! Z M DXVRQRP \ \R Z LOMH DQIFISDWG
EHQHIWIRUMH FRP P XQUWAVIQ\MWP VRI P REIBV DQG
\KWBIQDEIOV WDW-DQ FRQANEXWM \R HFRQRP IE DQG

Z RIWRWFH GHYHBSP HQADQG TXDMV Rl @H J RD® 7KIV\XG\
DSS@MR WH 8$0 IQGX\W DVD Z KRBI IQFGMYH Rl ERW
SIBWG DQG XQSIB\MG DILFWDIW

KH HFRQRP [E [P SDFWRI WHH SKDVHVIVP HDAXWHG QWP V
RI REVFUDWG DWRFIDWG IQFRP H J HOHIDWG DQG
HFRQRP IE RXVBXVWEURGXFHG 7KH WXG\ DGR HWHP DWVWH
VHFVRWVIM-DAP SDFVWMWDWY VB[ BHYHQXHVJI HOHUDWMG 1Q
HDFK SKD\H

(FRQRP [E [P SDFWDQDOWP HD\KUHVWH P X@BGIURUISS®I
HITHFWRI WH VHFVRURQ WH RYHID@HFRQRP \ \WMURXJ K W
\KSS® FKDIQ DQG \SHQGIQ) RXWRI Z DI HV ) RUH[ DP S® DQ
IQUDOH SHQGWUH RQZ DI HVRUSD\ P HQWR D \XSS@{U

WD J HWD \HUHVRI GRZ QWHDP  H[ SHQGMYUHVDV.J RRGVRU
\HWYIEHVDWH SURFXWHG DQG DVHDIQHG Z DI HVDW \SHQW
7KH\H Z DYHVRI H[ SHQGMMWVDW DGGHG \R \WH IQUDO

H[ SHQGMYUH VR GHWWP IQH WH RYHIDORUWRBCAHFRQRP [E

[P SDFW7KXV WH \RBQP SDFVWRQWH HFRQRP \ IVJ UHD\MU
WDQWH \XP RI \WH \HF\RVIQUMDCH] SHQGMYWHY Z KHWHU
WH\ DU H[ SHQGIXWVRQ FROMKFURQ RURS HIDWRQY

8 WEDQ 0 RELDV
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KNG\ FRQGXFWG E\ WH 2 IIIEH RI (FRQRP [E SHHDWFK
2 (5 DW&DQRDD 6\DW 8 QYHWW RI / RQJ %IDFK & 68/ %
Z DVFRP P IWRQHG E\ WH/RQJ %IDFK ( FRQRP IE
3DWEHUKIS /%3 DQG BFHIYHG IIQDQFIDOXSSRWRP : DN
$HR D &DARWID EDVHG DHIR\SDFH P DQXIDFWUHU
GHYHBSIQ) DXVRQRP RXVHBIFWE YHWFDOBNHRII DQG
OQGIQ) DIFWIWHI 72 /V GHWI QHG R EH XWQHG DV
\KWBIQDE ® DIMI[ IV 8 QGHUNH DX\SIEHVRI WH / RQJ %-DFK
(FRQRP [E 3DWEHUKIS /%3 : DMNDQG &68/%
FROERDWH® HQJI DI HG WWH IQGXWY P HP EHWRI \WMH / % 3
$GYDQFHG $1L0 REIMV $$0 : RUNQJ * IRXS \R FRBIFW
DQG GHYH®S GDW® DQG EDFNJ IRXQG IQRWP DUWRQ\WDW
IRW HG WH IRXQGDWRQRI WH WG\ ¢VHFRQRP [E [P SDFW
DQDOW : RWQI JRXS P HP EHW6BN SRW 6XSHRDO- RE\
YDFN 9HDWK 60 * &RQXWQ $85% 1 HE RW6\ \WMP
DQG 2 YHWDILZ HUH FRQKEMG DQG SWRYIGHG IHHGEDFNRQ
BSRUWNQSXW :  KIBI \WH IQRWP DWRQ SIRYIGHG E\ \WH
Z RIQJ J BRXS KDVEHHQ IQFRISRUDWG IQR WV BHSRWDYV
DSSWRSUDWM WH IQRWP DWRQ RUYIHZ VSRYIGHG IQ W1
WSRWDUH WR\H RI & 68/%DQG \WH /% 3 DQG P D\ QRW
GIGIFVIKRH RI WH Z RINQJ J IRXS P HP EHLY
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KMIXG\ Z IOFRYHUWH J HRJ IDSKIE DUHDVRI WH FIW RI
/RQI %IDFK &DORW@MD DQG \WH / RV$ QI HBIV2 IDQI H
&RXQN P HARSRGBQ DWD IQZ KIEK MY@FDWG TKIV\KXG\
DFFRXQNIRUDIMI[ LSDWHQI HWHWYIEHVRQD IRUZ KIEK WH
IQGX\WAY \XSSRMQ WH WXG\ KDG GDW DQG QRWFDU R
DSS@DWRQV +RZ HYHUWH HQHU\ DQG FRP P XQEDWRQ
QI UDVAKF\MUH HQYMRQHG IQ WIV\KXG\ Z RX@ KDYH FDSDFIW
WR \KSSRUIDGGMRQDMFWMAVNKFK DVFDU R WDQSRWY
DSS@DWRQV ,| WH SD\WHQJ HUEDVHG DFWIMAVDQDO] HG 1Q
WIVKXG\ Z HUH DXJ P HQMG Z W FDU R DFWIMAY \WH

QHE RIWFRXG SRWMQUWD® J HQHUDW D OU HUHFRQRP [

[P SDFVWMDQ \WDWHKMP DG KHUW

1(7: 25. 6,5 6&$/,1* 63(("
23(5$7,21 7<3(6

KMING\ FRQUGHWWUWH QHVE RNV HY FRQBIQQD [ WQ
DQG V& HQN YHMBRW 7KH SIRFHWRI FRQWAKFURQ

FRP P HQFIQ) RSHUDWRQV DQG H| SDQURQ IVH[ SHFWMG \R
WNH SOFH RYHUWD SHUIRGRI VR \ HDWIRUKH OU HU
QHE R +RZ HYHU DOBRMUIL] XUHAVIQ WH BSRWDUA J LYHQ
0 GROMW\R WHDGI® HQDE® DQDOWDQG FRP SDURQV
WDVDWH IQGHSHQGHQAR \WH DF\XDOIP HEH WD/
SXWKHG

$ [ YHMSRWOHE RUNIVFRQUGHUHG D \P DOEXWHDVRQDE®!
WBDWMQI QHVE RUNMLH IRUP HDQIQJ IXARSHIDWRQVDQG [P SDFW
FDEXOMRQV ,QUDAFRQMKFWRQ Z IQEH J IDGXDODQG Z H
XQGHWKDQG WDVWKMHWB P D\ EH\E R YHMBRWRSHUDW
EHIRW WHW DB V[ $ IX® FDBIG QH\E RINZ RXG FRQWAR
\E HQN YHMBRW $ QHVE RUNRI \WMQ YHMBRWZ DVDER
FRQUGHWG \R DFFRXQNVRUMH SRMQUDARI VBZ HUJ IRZ .

Z WIQ WH QRWRQDOIP HIWDP H

8$0 Z ODHO WDWZ M SIB\WG RSHIDWRQV KRZ HYHU DV

DXVRQRP RXVIO KWDUWH WH NH\ R \FD@Y  WHUA Z IODHO
EH D WP H Z KHQ SIB\MG DQG DXVRQRP RXVI@ KWFRH] MV
(DFK WSH RI RSHIDWRQ KDVGILI HIHQABHT XIHP HQW

2 QRQH KDQG SIBWG RSHUDMRQVUHT XILti DWBIDWRQH SIBW
SHUWDIFWIWDVZ HOGDVEDFNXS SIBWIRUFRQIQ HQFIHV 7K
DSSWRDFK P D\ EHFRP H IQFUHDMQ) © FRW® DV8$0 \FDBIV

2 QWH RWHWKDQG DXVRQRP RXVRSHIDURQVZ IOMHT XIH DQ
10 W IRQ) @ K2 SHIDMRQ&HQMU )2 & Z KHWH XQP DQQHG
DHUDOHKIE® \KSHYMRWY Wl DQG \WMFKQEDCSHURQOHC IO
(XQWH RSHDWRQVIRUKH QHVE RUN 7KIVIVDNQVR \WH R RI

D FRQWRORZ HUDWDQ DILSRWWO XGWHKIE®H \KSHYMRWYZ IO
WDWRX\WP RQURUQ) RQH VR RQH Z W \WH H[ SHFVBURQ WDW
WH DUR Z IGQF BD\H DEQJ IGH WFKQR®J [EDO

GHYHBSP HQWV 7KIVZ IQHKOIQ FRWHI EIHQF VKDV 1O
XOP DWO RXVE HL K WH KL KHUQUDAQYHWR HQND

QI UD\KAKF \MUH

180 9%52) 23(5$7,216
$1' 9(57,3257 7452 8* +387

9 HWSRWZ LOYDY IQVIH EDVHG RQDYDIDE® OQG

SHWP M BT XIHP HQW DQG WURXJ KSXWOHHGY $ ©
YHWSRWKDYH DIMGH DQG J RXQGMGH FRP SRQHQW 7KH
DIVMGH FRP SRQHQWIQFBGH WH \RXFKGRZ Q DQG OQGIQJ
JRQHVZ MIQ WH 1IQDMDUYDAMQG VBNHRII DBDV )$72 V' DQG
WH\ DGR IQFGIGH \WWH J DWVDWZ KIEK \WH DILFUDIVDUH
SDWHG IRUSDWHQI HUHP EDUINQ) GMHP EDINQI DQG
\MUIDURXQG $ )$72 IVDQDRJI RXVMR WH IXQZ D\ 1Q FXUHQW
FRP P HFIDMYIDWRQ Z KIB D J DWW MP IDUR J DWVIRUMH
DIFDIVDWDILSRW : H FRQUGHUHG \E R WSHVRI YHMBRW
RQH)$ 72 Z W IRXUW DWVDQG \E R ) $ 72 VZ M \WQJ DWV

) RUHDFK QHVE RINMH Z H DWKP HG DERXW Rl WH
YHMBRWZ OKDYH \E R ) $ 72 VDQG WH WHWAZ LOKDYH RQH
)$72 6R WH IQUDAHE RIZ RXG @HO KDYH IRXUYHMBRW
ZMWRQH)$72 DQG\E R YHMBRWZ M \E R)$ 72 V IRUD
VRBQRI [ YHMBRWZ MW D FXP XOWH )$72 V

TKURXJ KSXWHWP D\WMVIRUHDFK QHVE RUNZ HW1 EDVHG RQ

P REIOV GHP DQG P RGH@Y GDW DQG \WH YHMBRWY
RSHUDWRQDAF RQUGHIDMRQVRI WH WHEIYDQWHMBRW : H
DUH DGR FRQUGHUQ) DIFWDIWFDW Q) XS WR IRXUSDWHQI HW
7R HYDGDW IL D J RXQG WB FDQEH FDSWWG E\ 8$0 \WH
P RGH@Y HYDGDWVH] M J IRXQG FRP P XU SDWHGV
DQG DWRFIDWG WP H \DYIQJ VRYHUMH HQWH P XWP RGDO

IRXICH\



a0 8O¢_@envA O

FA! 6 &
F i uA BEEDO A v
A'TAEDO OAG O A)

F i uA 6E O "E1AAVAY, Z<

gOADT A" Al @Al "% ¢~

1&/8' (0%$,17(1$1&( 5(3%,5 $1°
23(5$7,216 052 &2679$6(' 21 7+(
(; 3(&7(" 5(48,5(' 0$,17(1$1&(

2 QH RUP RUA P DIQWMQDQFH IDFIAVILRP RQH RUP RW
SIRYIGHWZ IQEH QHHGHG IQWH WHI IRQ\R SIRYIGH

P DIQMQDQFH 7KH P DIQMQDQFH EXIGIQU Z RX@ DER
GRXE® DVWRWDJ H Z KHUH DILFUDIVKQDE® \R W\ RQWH
OQGIQ SDGVZ RXG SDWNRYHRL KW

0 DIQMQDQFH 5HSDIUDQG 2 SHIDWRQV 0 52 FRWDQG
IDFIOV MIH Z HB{ GHWUWP IQHG E\ \BNQJ WH QXP EHURI
SUWHGIEWG 10 KWKRXWYSHUDILFIDIVDQG WH \SDFH QHHGHG
IRUSDUNQU SHUDLLFUDIW

1)5$6758&785( $6680 37,216
9(57,3257 &20081,&$7,216
(/(&75,&$/ 83* 5$' (6

7R\P S@ WH P RGHOZ H GIG QRWGILIHIHQWD\WM EHVE HHQ

J BHQIHG DQG EWRZ QIHG YHWB RWAI UDVAKF WU DQG VRRN
DQDYHWDJIH &$3(; DQG2 3(; YDEH EDVHG RQWH
QMDY DQG IQGXWAY IQSXW Z W \HSDUDW H\WP DWVIRU
RQH)$72 DQGER)$72 : HIQFEGHG SHUYHMBRWD
SIRYMRQ IRUNH FRWR XSJ UDGH \WWH HBIFWEDO

QI DVIKF\MWH 1Q RUBHWR DFFRP P RGDWM \WH FKDU 1QJ
QHFHWDY IRUHBIFWE DIFUDIW

&RQFHIQIQI FRP P XQEDWRQVIQUDVAKF\YW Z H
DFFRXQMG IRUQRQ WHFXWQJ) DQG WHFXWR) HQJ IQHHUL)
FRUWGQHFHWDUY 1RUWH IQ UDWKF\XW XSGDWMVD@Z IQ) IRU
DXVRQRP RXVRSHUDMRQV
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5HJ IRQDAHFRQRP [E [P SDFWDQDOW.J HHID® IQYRIHVE R
HWHQADG=RP SRQHQW GDVB DQG D WHJ IRQDOHFRQRP [E

P RGHO$ Z IGH DUD\ RI HFRQRP [E GD\B P D\ EH X\HG \R
GH\FUEH WH DFWMHVRI D IP  DQIQGXWAY RUDQ HQWH

B IRQ (FRQRP IE [P SDFVWDQDOWASHFILED® X\HVGD\B RQ
H[ SHQGMYXUHVDVRSSRHG R \DBIV BIYHQXHV DQG SIRIMW\R
@ MWNH SRWEIDV RI GRXE® FRXQMY HFRQRP [E DFWIW IQ
WH DQDOW

© IN$ HIR DQG RWHULP VIQYROHG IQWH H9 72 / DQG
EWRDGHWB$0 IQGXWY SURYIGHG GD\D WDWZ DVXVHG R
GHYH®S H[ SHQGIXW SWRIBIVIRUERW FRQWKFMRQ DQG
RSHUDMRQV 7KH H SHQGIXW SWRIBIVZ HW UHIIQHG RYHU
\HYHID®P RQMVDQG P DQ. MUDMRQV DVAWH HFRQRP [E
WNHDWFK WIDP  Z RDHG Z I BISUHVHQBWHVRI WH
SDWFISDWY 1P VAR GHYHBS WHDOME H\WP DWVRI
FRQWAKFURQ FRWDQG RSHUDMQI FRWWIRUNH QHZ 8$0

QHE RW

7KH FRQWKFURQ SKDVH RI 830 FRQUWVRI H[ SHQGIMMUHY
HOWG R \MM DF T XMURQ DQG SWHSDIDMRQ 1Q ID\RKF XU
FROWAKFURQ |DF IOIHVFRQUAKFURQ DQG WH IQWB@MRQRI
FRP P XQEDWRQVDQG QHVE RIWHT XISP HQW7KH 8$ 0

QHE RIIVILADWKP HG R FROWARI M. YHMBRW@ENHG YID
QHE RIRSHUDVRQVIDF IOV 7KH QHVE RUN I DF IOWAVIQF GGH
FRP P XQEDWRQV™ WMP VX\VHG IRUMBDIIIE FRQAWROD
WVHYDMRQVDQG FXWRP HUHOMRQKIS P DQDJ HP HQW
W\WMP DQG Z KHW DSSEDE® DQDXRQRP RXVYHKIEGV
SIBWY QDYL] DWRQ DQG RSHIDWRQVM WP ,Q WIVAKNMG\
WH WSIEDOHMBRWZ I@XDYH D VBNHRII DQG OQGIQ) DUHD
DQG D SDWHQI HUMWP IQDO7KH YHMBRWAY WMP  Z IGDGR EH
\KSSRWMG E\ P DIQMQDQFH IDFIOKAVZ KHUH DI UDIVDUA

P DIQWICHG WSDIHG DQG WRWHG Z KHQ QRWQ\HWYIEH 7KH
QH\E RWZ IQEH H[ SDQGHG IRP [, VR \WMQ YHMBRW DQG
HYHQXD® \R \Z HQN YHMBRWV 1Q BASRQWH \R IQFBID\HVIQ
GHP DQG RYHUMP H
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7KH RSHIDWRQVSKD\H RI [P SGIP HQBWRQ FROWVRI \WH
H[ SHQGMXUHVD\XRFIDWMG Z M WH RSHUDWRQ DQG

P DIQMQDQFH RI WH YHUMBRW RSHIDWRQVDQG

P DIQMQDQFH RI WWH DILFUDIWFXWRP HUWHWYIEH IXQFURQY
DQG QHVE RIN\KSSRWZ KIEK IQF GIGHVIT KWFRQARDQG
RWHUDFWIMAV ,Q J HOHUDORS HIDWRQVH] SHQGIXWAVZ HW
DWXP HG \R IQF BID\H IQ \FD®I DVAKH YHWS RUWX \WMP

H[ SDQGHG IRP [ VR \WMQWR \& HQW YHMBRW ( WP DURQRI
WH HFRQRP [E [P SDFVRI SDMHQI HUDQG YMRWSHQGIQJ
WDWRFFXWIQ FROMQFVRQ Z M WH X\H RI WH YHMBRWY
W\MP IVEH\ RQG WH \FRSH RI WIVXG\  EXWED\HG RQ
SDWH[ SHUHQFH Z M HFRQRP [E [P SDFWDQDOWSIRMFW W
Z RX@ EH H SHFWMG \R J HQHUDW D \XEWBQIDMGGMRQDO
FROUEXVRQWR \WH RYHUD@P SDFW

7KH H[ SHQGIXUH GDWB IVXVHG DVDQIQSXVWR D WHJ IRQDO
HFRQRP [E [P SDFWP RGHQRI WH \E R FRXQW / RV$ QU HBIV

2 (DQIH & RXQW 0 HARSRODQ$ WD /$ 0 65 D OUH

JHRJ DSKEE B IRQZ MW D SRSXOMRQRI P ITRQ WHMGHQW
WDVWKMH SIRSR\HG HO 72 / \X WP Z [@QMD® \HLYH %HFDX\H
WH FIW R / RQJ %IDFK IV&FDWG RQWH ERWGHURI / RV

$ QI HEIVDQG 2 QI H FRXQWAV M/DQ IGHDABF DVRQ IRUDQ

IQMDOXBI H YHWMBRWYXAM \WDWZ IQHLYH FXWRP HYDQG GUDZ

WZ RIREFH IRP ERW FRXQMV

7KH WJ IRQDOHFRQRP [E P SDFWP RGHQVGHYHBSHG E\
03/$1 RQHRI WH P RWZ IGHO X\HG Wi IRQDAP RGH@Y
SOMRWP V 7KH P RGHOZ KIEK IVFDEEUDWMG R IHSUHVHQAQMU
IQGXWAY @NDJ HVRI WH IQGXWIHVDF RWWH SRWASDQGHP [E
/RV$ QI HBIV2 IDQI H & RXQW HFRQRP \  IVXVHG \R H\WP DWM
WH [P SDFVWRI WH QHZ QHVE RUINRQWH Wi IRQDAHFRQRP \
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© IN$ HIR DQG RWHUILP VSIRYIGHG H[ SHQGIXW H\WP DWV
IRUMH FROMKFMRQ DQG RSHIDWRQRI WH YHWMBRWNK \KMP
7KIVGDWD HQDE®IG \WH UHVHDEFKHWAR GHYH®S H SHQGIMUA
SIRIBIVIRUERW WH FRQWKXFWRQ DQG DQQXDARSHIDMRQVRI
WUWBIH \FHQDURV ,QUDO,QMP HGIDW DQG ) IQDOX MMP
FRQI XUDWRQV ( DFK RI WHWH FRQIL XIDMRQV\HYH\R
BSBNHQOXQDS\KRWIQWP H Rl WH J BRZ IQ) YHWMBRWAX WMP
Z W HDFK FRQIL XUDMRQ EHIQ) OU HUMDQ IWSUHGHFHWXRU

7KH DQDOWIVFRQGXF\MG IQ\E R SKDVHV 7KH & RQWKFMRQ
DQG & DSMPQ [ SHQGMMWHVSKDVH  KHUHDIMUHIHUBG \R DV
WH & RQWKFMRQ SKD\H WHSUHVHQWRQH WP H [P SDFW
DWRFIDWG Z M FBDWY WH IQWDGHE RUNDQG H[ SDQGIQU
MRYHUMP H 7KH 2 SHUDMRQVSKDVH BHSUHVHQMWH RQJ RIQJ
[P SDFWWDVDUH BHOWG \R WH RQJ RIQ) DFWIMAVRI WH
QHE RIWRYHUIP H DVIVBIRI BIHVIERP \WWH IQMDOI
YHWMBRUWX WP WURXJ K WH[ SDQURQV

8\MQJ WH IQSXWIWRP \WH H[ SHQGIXUH SWRIBIV WH P RGHO
GHWWP IQHVGRZ QUAHDP  SXFKDVHVRI OERUDQG RWHU
IQSXWE\ YHQGRWIQ ®FDOXSS® FKDIQVWDWDUH WD J HIHG
E\ IQGXWAY DFWIW \VYMHQ FDEXOWNVWH IXTP XS @&HURU
UBS® HIHFWRI WRVH H] SHQGMYXUIHVRQ \WH Wi IRQDO
HFRQRP \ IQFGGIQ) WH \SHQGIQJ WDVWIMP VIWRP IQFRP H
HDWQIQ V 7KH P RGHADER DFFRXQWIRUBIDNDJI HVWWDWHNK@Y
Z KHQIQS XS XFKDVHVRUKIBVDW P DGH RXWIGH \WH

W [RQ WIXVEIDNQI RXVWRI WH W1 IRQDOHFRQRP \



7R SIRYIGH D P R GHVBIBIG EBDNGRZ QRI [P SDFW WH P RGHG=DWJ R HVHFRQRP [E FRQAEXWRQVDVGIHFWIQGIHFWDQG
IQGXFHG

— ' WFWP SDFWFRQUWRI WH IQUDARXQG RI \SHQGIQI WDWYXQGHUBNHQE) 1P VIQWH IQGXVA IQWH IRP RI
SXWKDHVRI J RRGVDQG HYIEHVIRP \KSSTHY SD\ LRODQG RWHURSHUDWL H] SHQGMYUHY DQG FDSMIO

H[ SHQGIXUHV
QGUHFWE SDFWUHIHUR \KEVHT XHQWEXVQHW VR EXMQHWAKSS® FKDIQ SXBKDWHVRI IQSXWWDVWIMP IIRP WH IQUDO

RUGIHFWF RQWKFUMRQ DQG RSHIDMRQRI 8$0  IDFIMAAV
QGXFHG [P SDFWMMP [RP \SHQGIQ WDWHQMWWH @FDCOHFRQRP \ DVZ RBHWHP S®\ HG E\ WH 8$0 IQGX\WY
DQG M\XSS@IWUHFHIYH ODERUQFRP H P XFK RI Z KIEK M\SHQWRQ SXFKDWHVRI ®FDQ RRGVDQG \HYIEHV

7KH VRVWDAP SDFWRI WH 8$0 IQGXWY RQWH ®FDAHFRQRP \ MWH FRP EIQHG \RVBCHITHFWRI WH GIHFWIQGIHFWDQG
IQGXFHG IP SDFW

(&2120,& ,03$&7 680 2) 7+( 3$576

avOAT G 9
C ¢ 00 g6 "¢cd 1
OAY
OAT G 1
@80¢ & AVD A) a vOAY
Q Vs TAY,

Q Y TAY.Q
(& AYD A

+DYIQ IGHQMHG WH GIHFWH[ SHQGMXUHV IQGIHFWH] SHQGIXUWHY DQG IQGXFHG H] SHQGMXUHV\MDWDUH SDWRI \WH
& ROWKFURQ SKDVH DQG WH 2 SHIDWRQVSKDVH WH WHJ IRQDAHFRQRP [E [P SDFWP RGHOHWP D\MV\MH IXQP SDFWRI WH \E R
SKDVHVDV\WH IQUDOH] SHQGMMWBVZ RUNWKMURXJ K WH 6RXWHID & DORWWID HFRQRP \  (FRQRP [E [P SDFWDW IHSUHHQMG 1Q

WP VRI WUHH GILIHHQAP HD\KUHV

-REV
— . OFRPH
—»  (FRQRP [E RXV8XWWRUDFWIW

$ GCGMRQD@ WH IM-DAP SDFVWWHWP DWIG P HD\XWHG 1Q WP VRI W[ BHYHOQXHV.I HQHUDWG DVWAKH [HGHUDGBIYHQG DVWKH
FRP EIQHG WW ®FDGBIYHO
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' HVBIBIG GDVB DQG HWP DWVRI FROWKFURQ DQG
RSHDWRQVH] SHQGMXWVZ HUH SIRYIGHG E\ :  IN$ HIR DQG
RWHUP HP EHWRI WH / % 3 $ GYDQFHG $ LD REIOV $$0

. RINQI * WRXS 7KHWH Z HUWH DWHP EGIG IQR H[ SHQGIMYUA
SWRIBIVDQG X\HG \R H\WP DWW WH HFRQRP [E P SDFW
BX@Q IRP WH RQH WP H FRQWAKFMRQ SKD\H DQG
WHFXWR \ HDUR \ HDURSHUDMRQVSKDVH RI WH QHE RN
7KH DQDOWEHJ DQZ M DQ IQUWDOX WMP RI V[ YHUBRWV
Z KIEK Z DVH[ SDQGHG \R \WMQ DQG X@P DWO \E HQN
YHMBRW ) RUHDFK RI WHVH X WP MHY \WHWB Z HUH \E R
HFRQRP [E [P SDFVWHWP D\WMV' RQH WP H IP SDFWWRI WH
FROWWKFWRQ SKDWH DQG WHFXWRJ DQOXDAP SDFWRI WH
RSHDWRQVSKD\H ™ [RUD VRWDARI . HFRQRP [E P SDFW
HWIP DWV 7KH HFRQRP [E [P SDFWRI HDFK SKDWH IV
GHWFUEHG 1Q WIM\HFWRQ

&216758&7,21 3+$6(

KH IQUDTFRQILI XUDMRQ RI WH YHMBRWN WMP FRQUMNVRI [
YHWMBRWDQG \KSSRMQ QHVE RUN QI UDRKF\MUH

& ROWKFVRQRI WH [ YHMBRWIQF GGHVAM DF T XMUIRQ
\MM SUHSDUDMRQ DQG FROWKFMRQRI WH VBNHRII DQG

OQGIQ DWD SDWHQ HUMWP IQDODQG P DIQMQDQFH
IDFIOAVIRU P IARQ

MI/DWKP HG WDWHMBRWZ (CGEH HWIPE QKHG DVWAMVWDW
Z I0EH GID\HG IDWHUMDQ SXFKDWHG 7KH FROWMKFURQ
SKD\H IVH[ SHF\MG \R OWYKWIH \ HDW KDORI Z KIEK

IQF BGHVDQ RSWRQ RQ WH \M DW \ HDU IR®Z HG E\

\ HDWRI IX@BID\H SD\ P HQWGXUQJ Z KIEK WH YHWBRWA
FROWKFWG 7KH GIDVH H[ SHQW SD\ VIRUWH HQWH \WM
IQFBGIQI \SDFH IRUIQDMUYDMQG \BNHRII DWDV )$ 72 V
DQG WP IQD® DIFUDIWP DIQMQDQFH I DFIOIAY DQG RIIEH
\SDFH IRUDGP IQMADWH RSHUDMRQVDQG QHVE RIN\KSSRW
IXQFMRQVWDWP D\ RUP D\ QRWEH ®FDWG RQWM
$ GGMRQDARXWD\ VDU DWRFIDWMG Z M XSJ UDGIQI WH
HEIFWEDQ UG R SWRYIGH WH FKDU IQ) FDSDFIW BT XIBHG
R WHFKDUW H DI WDIVEDWHMUHVIQ D WP HO® P DQQHU ) IQD®
WHUW DB\ QUEDQARXWD\ VIRUFRP P XQEDWRQVDQG 1@ KW
RSHDMRQVFRQWROS VAKRZ QIQWH \BE®I P RWV
FROWXFMRQ\SHQGIQI RXWD\ VIWFD®I XSc DVIWH M H Rl WH
YHMBRWNK WMP J URZ VIRP [ VR WIQ R \E HQW YHWBRWV
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RI D@-DSMY@MQG FROWKFWRQ H SHQGMYUWHV IR@Z HG E\ FRP P XQE DMRQVIQ UDMRKF\MUH H[ SHQGMYXUHVDW P I@RQ
DQG XSJ WGIQ WH HEIFWEDQ UG DW P I@RQ
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KH HFRQRP IE IP SDFWRI WH & ROWAXFWRQ SKDWH Rl WH QHVZ RINIVDVIR@Z V

- REVIQFGGQ)  GUHFWREVDQG  IQGIHFWDQG IQGXFHG REV

- P I@RQIQ ®ERUQFRP H IQFGGIQ P I@RQ IQ GIHFWOQFRP H DQG P I@RQ IQ IQGIHFWDQG IQGXFHG
IQFRP H

- P I@RQ IQ R\AVGXWFRQMIY RI 1Q GIHFVVRX\VEXVWDQG P I@RQ IQ IQGIHFWDQG IQGXFHG RXVBXW
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YOHG RQWHWH HWIP DWG UH\XWV

———  7KH RX8XWP X@SCHURWMIH & ROMKFWRQSKDWH LY P HDQQJ WDWHYHY P IARQ IQ GILHF WA SHQGIMXUHV BINXAVIQ

— P IORQ IQ VRBARXVBXWRUNH P HWR DWD HFRQRP \
7KH RREV\R H[ SHQGIXUWAVP XBB@IUY KDWY IRUHYHY P IGRQIQ GILHFWH] SHQGIXWY  IREVDUH FBDWG

—— 7KHDYHWJH Z DJH SHURE IV SHU HDU

7HQ 9 HWE RW\6\ \AWMP

7KH IQF WP HQBMDQG \RBCH] SHQGMYUH IQSXWDQG DWRFIDWG HFRQRP [E [P SDFWH\XOVIRUMH WQ YHUMBRWYX WP DSSHDU
EHB®Z
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QWH FRXWYH RI H SDQGIQU [WRP DML YHUWSRWYX WMP VR D WIQ YHMBERWX WP WHUH DUH IQF BHDVHVIQ P RWAH[ SHQGIVYUH
FDWJ RUHV

— . $QDGGMRQDO P IGRQIQ\AM DFTXMIRQDQG BIDMQ) IR®Z HG E\ P I@RQ IQ \AM SUHSDUDMRQ DQG
FRQWAXFWRQ DRFIDWG Z M WH DGGMRQDAORXUYHMBRW

—»  $GGMRQDOH SHQGIMXUHVR XSJ IDGH HBIFWEDOX WMP FDSDFW P IARQ DQG R IQFUHD\H P DIQMQDQFH | DF IOV

FDSDFIW P I@RQ

QFWIP HQBOH] SHQGIXUHVRQFRP P XQEDWRQVRI MWRYHU P IGRQ

([SDQURQIWRP DML YHWERWY WMP VR D WQ YHUBE RWK WMP WD J HWWH IR@Z 1QJ IOFUHP HQWAP SDFWRQREV OERU
IQOFRP H DQG RXVBXW

— . $WW®R  DGGMRQDOREV IQFGGIQ)  REVDWRFIDWG Z M WH GIUHFWP SDFWDBQI ZMW  IQGIHFWDQG

IQGXFHG IREV

. P IGRQ IQ DGGMRQDADERUQFRP H RI Z KIEK P IGRQ IVDWRFIDWG Z M \WH GIUHF\WP SDFVWDQG P IORQ
IVDWRFIDWG Z W \WH IQGIHFWDQG IQGXFHG [P SDFW

— P IGRQ IQ DGGMRQDARXVBXWZ KIEK IQF GGHVDQ IQUDGBIHFVWRXWD\ RI P IGRQ DQG IQGIHFWDQG IQGXFHG
HIHFW\R\B@Y P IGRQ
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7KH QH[ WH[ SDQURQ SKD\H GH\FUEHG IQWMIVMNG\ BHSUHVHOWI IRZ W IIRP D \WMQR D \E HQNV YHMBRWAK WMP  7KH

IQFWHP HQWOH] SHQGMYXIHVDS SHDUQWH IR®Z IQ) WE® ,QH[ SDQGIQ) WH W WMP 1IRP \MQ YHUBRUM\R \E HOW YHUBRWV
WHUW Z I0EH D QHDUGRXE@Y Rl VRVBOH[ SHQGIXUHY 7KDWDIG IQFUHDVHVIQ IQGLYIGXDCH] SHQGMMW FDWJI RUHVDUH D IXQFURQ
RI IQFWD\HVIQ FDSDF W WDWDWH BT XIHG R DFFRP P RGD\WM H[ SDQURQIQWH QXP EHURI 1@ KWDQG UHDWG DFWMAV 7KH
WE® DER \KRZ VFXP XOWH \RVBDCH] SHQGMMWVWDWHQOMUKH WHJ IRQDOHFRQRP \ DVD WHVK®RI FROWKFMD WH HQWH

\E HQNV YHMBRWAK WMP WD/ \KP P IQ) WH IQFUHP HQBARX\WD\ VRYHUMH V[ \WQ DQG V& HQN YHWMBRWWF RQUAKFURQ
SKD\HV
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KH B\X@QJ HFRQRP [E IP SDFWZ I@DER EH QHDWD X IEH WDWRI WH 11X R SKDVHVRI FRQUAKFWRQ Z WK D \RVARI

DGGMRQDOREVFUHDWMG P I@RQIQ ERUQFRP H J HQHIDWG DQG
BFDOHFRQRP \

P I@RQ IQ DGGMRQDARXVBXWSIRGXFHG IQ WH
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$ @RI HWHU WH HITHFWRI FRQUAKFMQ) D\ HQNV YHMBRWX WMP Z IQB\X@IQ WH FUHDURQRI IREV J HQHUD\M
P IGRQ IQ DERUQFRP H DQG P IGRQIQ HFRQRP [E RXAVBXWRUNH W IRQ
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YOVHG RQ WHVH HWP DWIG BH\XQV

— . 7KHRXBXWWP X@B@IURUNH & ROWMKFWRQSKDHIY P HDQQI WDVWHYHY P IGRQ IQ GILHFWH] SHQGIXUHVIHNKVIQ
P IQRQ IQ VRWDARXVBXWRUKH P HWR DWD HFRQRP \

— .+ 7KHREV\R H SHQGMUHVP XBB@IUY KDWY IRUIHYHY P IGRQIQ GIHFWH SHQGMUWHY  IREVDUH FUHDWMG

7KH DYHWDJ H Z DJ H SHUZ RUIHURYHUMH WUHH FRQWAKFURQ SKDVHVIV SHU\ HDU

© KIBI FROWKFMRQRI WH YHMBRWYX WMP  Z IOXQGRXEWMGO IQYRIH WH FBDURQRI IREVIQ WH FRQWAKFURQ \HF\RY

WHP \HIHV MDGR WD J HWIRE J URZ W IQWH EWRDGHUHFRQRP \ $\V\KRZ QIQWH' HWBIBIG ,QGXWY - REV,P SDFWDE® D
WWDR  IREVDW FUHDWMG IQFRP SXWMUM WMP VGHWI Q IRBZ HGE\  IQ RWHUBIDONWEW \HYEEHV DQG 1Q

HP S®\ P HONHLYIEHV Z M IRE FBHDWRQ DER RFFXWR) 1Q UBIOBNBXIDQANHWYIEHY DQG DGGMRQDABRF DAQGXWAHY 7DNHQ
WRJ HWHU DSSWR] [P DWO RI DOREVFUHD\WMG GXUQ) FRQUAKFUMRQ RFFXUQWH VRS \MQ IQGXWIHY
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7KH 2 SHIDMRQVSKD\H IQYRIHVRSHUDMQI WH H9 72 / VDVWH\ 1®© RQ BRXWMVE HE HHQ WH IQGLYIGXDOYHMBRW WH DIMBDI I E
FROARQHT XILHG VR WDFNDQG J XIGH WHILP RYHP HQWDURXQG WH QHVE RUNDQG [Q WHOMRQ VR RWHUDILF UDIWQ WH DINSDFH
J IRXQG RSHIDWRQV \HWYIE HVHOWG R SDWHQI HY DQG FXWRP HWHWYIEH IXQFVRQVDWRFIDWG Z W WENHWBVHIYDWRQY
ERW RQEH DQG RQ W WRXJ K FXWRP HWHWYIEH DJ HQNV 60 FRWWP XW\DGR EH IQFGGHG 7KHH IQFGIGH GIDMQI XDV
DQG IDFIOMVP DIQMQDQFH IRUERW WH YHMBRWDQG QHE RUN\XSSRWEXIGIQ) V



7KH H[ SHQGMXUHVWDWHIYH DVIQSXWIRUMH 2 SHIDWRQVSKDH D SWHGIEDWG RQ HWIP DWMG RSHUIDMRQVIRUHDFK YHWMBRWY
DQG IRUMH RYHD@HVE RN WH QXP EHURI DIFUDIVMH QXP EHURI 1@ KW WH QXP EHURI SDWHQJ HY BHOWMG J IRXQG
DFWMHV QHVE RIWRSHDWRQV DIFUDIWFKDU Q) DQG SHURGIE P DIQMQDQFH RI DILFWDIWWDER IQF RIS RUDWVDF WIMHVKDW
DUH WSIEDQRI 1@ KWDF IV WDVYHLYH SDWHQU HIY \XFK DVIDFIOMVP DIQMQDQFH WENAMQU  DQG RWHUFXWRP HWHWYIEHV W
IVIP SRUDQMNR QRWM WDWOF BiP HQBAFRUWDWB QRWIP SO \FDBIG XS IQJ RIQJ IRP ML VR WQ R \E HQW YHUBRW EXWDWHU
HWP D\MG 1Q BHOWRQ R IQF BDVHVIQ WH XQGHWDIQI YDUDEGIVP HOMRQHG DERYH IRUH[DP S® QXP EHURI 10 KW QXP EHUR

SDWHQJ HY DQG \R RQ

6L 9 HWERW\6\ WP

) RUKH IQMDOIL. YHUS RINVHVE RUIN WH RSHUDWRQVSKD\H Z IQH\X@IQ DQ HWIP DWG

H[ SHQGMYUHY GIMMEXWIG DF I IRWNHYHUDG=DWJ RUHV 0 RUH WDQ

P GRQRI WH

P I@RQ IQ DQOXDARQI RIQI. RSHUDMZI

P IGRQ IQ RSHUDMRQDOH] SHQGIXUWAV

IRUMH ML YHMWBRWAK WMP Z I@EH GHYRWMG R SD\ URGH[ SHQGMMWBHV 7KHWH DU DER \LJ QLEDQARXWD\ VRQ DILFUDIW

P DIQMQDQFHDQG WISDIU P IGRQ  ®IDMQJ H[ SHQHV P IGRQ DQG XWMMAVDQG DIFUDIWFKDU 1QJ) P IGRQ
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7KH BFXWR) DQQXDAHFRQRP [E [P SDFWRI QHVE RUINRSHUDWRQVIQF GIGHV
— REVIQFGGIQ)  GIHFWREVDQG  IQGIHFWDQG IQGXFHG IREV
— P IGRQIQ DERUQFRP H IQFBGIQJ P IGRQ IQ GIHFWOQFRP H DQG P IGRQ IQ IQGIHFWDQG IQGXFHG
IQFRP H

P IGRQ IQ RX\VBXWFRQWI RI

1Q GIHFVWRX\EX\WDQG

P IGRQ IQ IQGIHFWDQG IQGXFHG RXBXW
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7KH\H DU WHFXWR) DQQXDAP SDFWRQWH @FDOHFRQRP | KDWY IRUHYHY \ HDUVW/RSHUDWRQDOWH [ YHWIE RUWX \WMP
ZIQ@HQHDW  \RDOREV P IGRQ IQ ERUGFRP H 1Q WHJ IRQDARXVEXWDQG \KWIIQ DQ DYHWDJ H IQFRP H R
SHWZ RBHU 7KH P X@B@HUHIIHFWDUH DVIR®Z V

. 7KHRXBXWP X@BGIURUNH 2 SHDWRQVSKD\VHIY P HDQQJ WDWHYHY P IERQ IQ GIHFWA] SHQGAMBIVIHKVIQ

. P IQRQ IQ VRBARXVBXWRUNH WHJ IRQDOHFRQRP \
7KH RX\VBXWR REVP X@B@IUY KDWY IRUHYHY P IARQIQ GIHFWA[ SHQGAXBY  IREVDUH FUHDWMG

7HQ 9 HIWSRW\6\ \WMP

$VWH YHMBRW WMP  H[ SDQGVIRP [ VR \MQ YHMBRW RSHIDWQ H[ SHQGIXUAVIQF BHDWH 1Q BHOWRQ R WHILXQGHUDIQ)
GHWI IQDQW \KFK DVQXP EHURI 1@ KW QXP EHURI SDWHQJ HY DQG RWHURSHUDMZQ SDUDP HWWY 7RVBGBILHFWH] SHQGMUHY
Z [GQF BID\H | RP P I@RQ IRUKH M YHMBRWYX \WMP \R P I@RQ Z W WH WQ YHMBRWX WP * LYHQWH SRIIBI RI
GILHFWH] SHQGIMBVIRUKH \MQ YHMBRWY WMMP DVAKRZ QDERYH WH DQQXDCHFRQRP [E [P SDFW/HWP DWMG DW  IREV

P I@RQIQ ERUQFRP H DQG P IGRQ IQ\RBARX\BXW
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$JDIQ WH\H [P SDFWDW HWIP DWMG R RFFXURQ D \ HDUD EDWGXUQ WH SHURG RI WP H Z KHQWH W WMP KDVD \RVDQRI
WIQ YHMBRW

7Z HQN 9 HIBRW\6\ IMP

$ VWH YHMBRWYX WP UHDFKHVAE HQW YHWBRW \WH P D[ IP XP \IH WDWYGH\FUEHG DQG P RGHBIG 1Q \MIYDQDOW
RSHUDMQI H SHQGMKUHAVIQFWHD\H IQ\VFDE $W P IARQ \RVBARSHIDWQI H SHQGMYUAVIRUD \E HQW YHMBRWYX \WMP  DUA
QHDW  SHFHQADU HUMDQWDWRI D WQ YHMBRWYX \MP

* IYHQWH SWRIIBI Rl GILHFWH[ SHQGMYUHVIRUMH \X HQNV YHUWBRWYX WMP \KRZ QDERYH WH WI\X@QJ DQOXDAHFRQRP IE
IP SDFWWHWP DWGDW  RREV P I@RQIQ OERUQFRP H DQG P 1@RQ IQ RWARXVEXWDQG DQDYHWJIH Z DIH RI
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KH B\XQVP D\ EH IQM$SUHWG DVIR®Z V

———  7KHRXEXWP XU HURUKH \Z HON YHUWSRWK WP VHWP DWIG DW P HDQQJ WDVWHYHY P I@RQRI IQWDO
H[ SHQGMYUWH J HOHWDWVD VRVBARI P I@RQ IQ RXVBXW

—  7KHREV\R H[ SHQGMUWVP X@B@IUY P HDQQI WDW  IREVDW FUHDWG IRUHYHY P IGRQRI IQUDO
H SHQGAMWHV

7R BIMWDW \WH RSHIDWRQDAP SDFWDUH HWP DWWMG RQ D UWHFXWRJ \ HDUW EDWGXUR) WH SHURG RI WP H Z KHQWH \X \WMP
KDVD \RWQRI \& HQNV YHWSRW ) RUH[DP SG RYHUD  \ HDUSHURG WH \Z HQW YHMBRWWX WP Z IOXWBIQ  SRWMRQVRU
Z RBHWZ KR HDW D \R\BQR P I@RQIQZ DI HVDQG EITRQ IQ RXAVBXW

0 RBHRYHURQFH WH \Z HQV YHMERWYX WMP  IVIX®@ RSHUDMRQDOMZ 1@ UHDW RREVEH\ RQG WH YHWE RWWDF IOYVWHP \HOHV
IQFGGIQ] MREVIQ UHDOHW\WM REVIQ RMHUFRP SXWWUHOWG \HYIEHY  RREVIQHP S®\ P HOWHYIEHY DQG  REVIQ
UHWRXIDQWHWYIEHY DQFRQAEXW R WH \RWAOFWHD\H R REV /RWOREVDP RQJ WHWS  IQGXWAHVDFFRXQNRU

Rl DOHWP DWG REVWR EH J HOHIDWG RQ D WHFXWRQJ DQOXDAEDMWRQFH WH \& HQWV YHMERWX WMP  IVRSHUDWRQDO
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7KH FROWKFURQ DQG RSHIDWRQVSKDHVRI HWBEBQKIQ) DQG RSHUDMQI D YHMBRWAK WMP 1QWH / RV$ QI HBIV2 UDQJI H

& RXQW WHJ IRQ BX®IQ INFDMVZ HODVHFRQRP [E [P SDFW ) MFDAP SDFWDWB UHSUHVHQMG [QWWP VRI HWP DWG \B[ DQG
RWHW RYHOP HQABHYHQXHVWDWDUA J HQHUIDWG EHFDX\VH RI WH XQGHDIQ) HFRQRP [E DFWIW 7KH\ DUH HWP D\WWMG DVWKH
WPW @FDGBIYHOWH |HGHUDGBIYHODQG IQ RO

) RUMH FRQWKFWRQ SKDVH DQHWIP DWMG P IGRQ IQ \RVBQAHYHQXH IVJ HQHDWG IRUKH IX® EXIGRX\WX WP RI \E HQW/
YHMBRW 7KIVIQF BGHV P IGRQ IQ WP\WM DQG @FDAHYHQXHVDQG P IGRQ IQ IHGHDAHYHQXHV Z M WH EWDNGRZ Q
RI WH\H DP RXQMKRZ QIQWH IR®Z IQ) \DE®I
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$ VD W\X®RI RQIRIQ) RSHIDVRQVRI WH IX® EXIORXWA HQN YHUMBRWYW WP DQ HWIP DWG P I@RQ IQ BIFXWQJ \RBO
DQQXDAKYHQXH IVJ HOHIDWG IQFBGIQI P I@RQ IQ WPW DQG @F DAHYHQXHVDQG P I@RQ IQ IHGHDQAHYHQXHV Z M
WH EWDNGRZ QRI WHH DP RXQMKRZ Q1QWH \WE® EHBZ
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$JDIQ RYHUD K\ SRWHW DOMQ \ HDURSHUDMQ) KRURQ WH \& HQNV YHMBRWX WMP  Z 1@) HQHUD\M P IGRQ IQ WB\W DQG

®FDABYHQXH P IGRQ IQ IHGHDAHYHQXH IRUD \RWDCRI P I@RQ QD[ BIYHQXHV
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7KH YHWS RUWDHE RUNWDWW/GHVFUEHG DQG DQDO] HG 1Q WY
BISRWARITHWYD QHZ WDQWSRUBMRQ\MFKQRBJ\ \WDVKDV\MH
SRWQWDOR IQFBDVH P REIQV |RUHMGHQWRI WH 6RXWHLD
&DORDD B IRQ Z KIB DR SRIMQUD® DGIYIDWY

FRQJ HWIRQ DQG FROWEXWQ R WH W] RQ:VJ RDORI
HFRQRP [E GHYHBSP HOWDQG \KUWBICDEIRY 7KIVMNG\

HWP DWVWWH HFRQRP [E EHQHIWRI \WH FRQWAKFVMRQ
R@XWDQG H[ SDVRQRI \KFK D W WP VDGR H\WP DWWV
WH B[ EHQHIWWDWDUH DWRFIDWG Z MW \KIVDFWIW

KIVVMG\ RIIHYD FRQHWYDWH HWP D\WM RI \WH SRMQUDO
EHQHIWRI WH YHMBRWYX WMP  (\MP D\WMVRI DGGMRQDO
EHQHIWWDWDW EH\ RQG WH \FRSH Rl WIVMXG\ IQFGGH

— . (FRQRP [E IP SDFVRI \GHQGIQ) RQWH SDWRI \WH
H9 72 / SDWHQI HWWDWRF FXWYIQ FROMQFMRQ Z I
WDYH@Y RQWH YHMBRWX WMP  SDUNQ) \HWYIEHV
SXWFKDHVRI IRRG DQG \KQGUHV HW

—  (FRQRP [E [P SDFWRI FRQJ HWIRQ Bi®{l RQWH
H I WDQUSRUBVMRQ QHVE RINWDWP D\ RFFXUDV
SDWHQI HUYRGP H RQWH YHMBRWOHE RWNJ URZ V
\KIMQJ [RP RWHUMDYH@ RGHVZ KHUH FRQI HWRQ
Wi@4 P D\ EWQ WP H DQG FRWADYIQI V

—  (FRQRP [E IP SDFWRI H[ SDQGIQI WH QHE RW
DFWMAVR IQFGGH FDU R EDVHG RSHIDWRQV
RIIHUQ DQ DEMDWH \R J IRXQG EDVHG FDU R
DFWYMEAV

) XVWH BVHDWFK IR HDFK Rl WH HFRORP [E [P SDFWRI
WHVH GIP HQMRQVRI WH YHWERWYK WMP  Z IOXQGRXEWGO
DGG W WH RYHUD@P SDFWKDWYHWP DWG KHUAH



